Market Storm: The Day Wall Street Trembled

peoenen published on TradingView.com, Mar 29, 2025 03:30 UTC+1

usD S&P 500 Index - 1- P 05,580.93 H5,580.95 L5,580.92 C5,580.95
5,730.00
5,720.00
5,710.00
5,700.00
5,690.00
5,680.00
5,670.00 11
5,660.00
5,650.00
5,640.00
5,630.00
5,620.00
5,610.00

5,580.53
5,579.49

5,575.55

5,572.24

A.550.00 @
@ 1445 1500 1515 15:30 1545  16:00  16:05  16:30  16:45  17:00 1715 17:30  17:45  18:00 1845  18:30  18:45 1900 1915  19:30 1945  20:00 20405 20:30  20:45 31

T TradingView

As the opening bell rang yesterday, 28 March, 2025, few traders sensed the storm that was brewing. The S&P 500
began its descent almost immediately, like a ship caught in the first gusts of an approaching hurricane.

The early morning showed signs of distress - the market was hugging the lower Bollinger Band, a clear warning
flag that something ominous was developing. As veteran traders watched their screens turn increasingly red, the
narrative became unmistakable: this wasn't a gentle correction but a determined sell-off.

Throughout the trading floor, eyes darted nervously between monitors displaying the widening Bollinger Bands
- a telltale sign that volatility was intensifying. The Volume Weighted Average Price loomed above the market
like a ceiling, preventing any meaningful recovery attempts. Each rally was met with stronger waves of selling,
dashing hopes of a midday reversal.

The market's breadth indicators painted a picture of widespread retreat. The NYSE VOLD ratio plunged deeper
into negative territory, confirming that the selling pressure wasn't isolated to a few large companies - this was a
full-scale exodus. The ADD chart marched downward in a relentless step-like pattern, with declining stocks
vastly outnumbering advancers across the board.

"The market is speaking loud and clear today," one floor trader remarked, watching the TICK chart repeatedly
dive below zero. "More stocks are hitting downticks than upticks by a significant margin."

By midday, while the intensity of the selling had moderated somewhat - evidenced by the gradually declining
ATR - the damage was already substantial. What initially appeared as panic selling had transformed into a
calculated, methodical retreat. Institutional investors were systematically reducing exposure, suggesting deeper
concerns about market fundamentals.

The real drama unfolded in the final hours of trading. While volatility in price movement had somewhat
subsided, the VIX - Wall Street's infamous "fear gauge" - began its ominous climb. This paradoxical combination



of decreasing price volatility but increasing fear suggested something more troubling than a simple technical
correction. Investors weren't just selling; they were bracing for potentially worse conditions ahead.

As the closing bell approached, the S&P remained firmly pressed against its lower Bollinger Band, a boxer
cornered against the ropes. The late-day spike in the TICK indicator offered a brief moment of buying interest,
perhaps short-covering or bargain hunters testing the waters, but it was too little, too late to change the day's
overwhelmingly bearish story.

When markets finally closed, the trading floors emptied quickly. Analysts huddled in conference rooms,
attempting to decode whether this was simply a violent one-day correction or the beginning of a more prolonged
market downturn. One thing was certain - yesterday had delivered a stark reminder of how quickly market
sentiment can shift from confidence to fear, leaving even seasoned professionals questioning what tomorrow
might bring.

Evaluation of the trading day after 90 minutes
Let's analyze the first chart, the SPX (S&P 500) Chart with Bollinger Bands, VWAP, and ATR Stop Loss.

Analysis of the SPX Chart with Bollinger Bands:

e Downtrend: The most striking feature is the clear and consistent downtrend. The price action is
characterized by a series of lower highs and lower lows, indicating strong bearish momentum.

e  Bollinger Bands: The price is consistently hugging the lower Bollinger Band. This is a classic sign of a
strong downtrend. When prices continually touch or break below the lower band, it suggests that the
selling pressure is intense and the trend is likely to continue.

e  VWAP (Volume Weighted Average Price): The VWAP (orange line) is above the current price, indicating
that the average price of shares traded so far is higher than the current market price. This reinforces the
bearish sentiment, as it suggests that many traders are "underwater" (holding losing positions).

e ATRStop Loss Line (Black Line): The ATR Stop Loss line is also trending downwards, closely following
the price action. This indicates increasing volatility in the downtrend, as the Average True Range (ATR)
widens.

e Candlestick Patterns: The chart shows a mix of red (down) and green (up) candles, but the red candles
are generally larger and more frequent. This further supports the bearish bias. The recent small green
candles might indicate a slight pause or consolidation, but do not yet signal a trend reversal.

Potential Implications for the Rest of the Trading Day:

Based on this analysis, the rest of the trading day is likely to continue with bearish sentiment. Here's a breakdown
of possible scenarios:

1. Continuation of the Downtrend: Given the strong downtrend and the price action near the lower
Bollinger Band, the most likely scenario is that the downtrend will persist. We could see further price
declines and potentially new lows for the day.

2. Consolidation/Minor Pullback: The recent small green candles might indicate a temporary consolidation
or a minor pullback. However, without a significant change in volume or a break above the VWAP, this
is unlikely to signal a trend reversal. Any pullback is likely to be short-lived and followed by further
selling.

3. Increased Volatility: The widening ATR suggests that volatility is increasing. This means that price
swings could be larger and more rapid, both to the downside and possibly during any short-lived
pullbacks.

4. Break Below Key Support Levels: If the price breaks below significant support levels (which would need
to be identified on a larger timeframe chart), it could trigger further selling and accelerate the
downtrend.



Important Considerations:

e  Context is Key: This analysis is based solely on the SPX chart. To get a more complete picture, it's crucial
to consider the other charts you've provided (NYSE VOLD Ratio, ADD, TICK, 5-minute ATR, and VIX).
These charts will provide additional insights into market breadth, momentum, and volatility.

e News and Economic Data: Any unexpected news or economic data releases during the trading day
could significantly impact price action.

In summary, the SPX chart strongly suggests that the bearish trend is likely to continue for the rest of the trading
day. Traders should be cautious and consider potential short-selling opportunities or protective strategies.

Let's analyze the NYSE VOLD Ratio Chart.

Analysis of the NYSE VOLD Ratio Chart:

e  Strong Negative Trend: The chart shows a consistently strong negative trend throughout the trading
session. The VOLD ratio has been falling steadily and significantly, reaching deeply negative levels.

e Dominance of Declining Volume: As per your explanation, a negative VOLD ratio indicates that the
cumulative volume of declining stocks is significantly higher than the cumulative volume of advancing
stocks. This signifies strong selling pressure and a bearish market sentiment.

e Increasing Selling Pressure: The steepness of the decline suggests that selling pressure has been
increasing throughout the session. The rate of decline appears to accelerate as the session progresses,
indicating growing bearish momentum.

e Lack of Bullish Divergence: There are no signs of bullish divergence or any indication of a potential
reversal. The VOLD ratio is consistently making lower lows, confirming the strength of the downtrend.

Implications for the Rest of the Trading Day:

Based on this analysis, the NYSE VOLD Ratio strongly supports the bearish outlook suggested by the SPX chart.
Here's what we can infer:

1. Reinforced Bearish Sentiment: The deeply negative VOLD ratio confirms the strong selling pressure and
bearish sentiment observed in the SPX chart. This suggests that the downtrend is not just limited to a
few stocks but is widespread across the NYSE.

2. Continued Market Weakness: The persistent negative VOLD ratio indicates that the market is likely to
remain weak for the rest of the trading day. Any attempts at a rally are likely to be met with strong
selling pressure.

3. Potential for Further Declines: The accelerating decline in the VOLD ratio suggests that the selling
pressure could intensify, potentially leading to further declines in the overall market.

4. Confirmation of Downtrend: The VOLD ratio provides a strong confirmation of the downtrend observed
in the SPX chart. It indicates that the decline is broad-based and supported by significant volume.

Correlation with SPX Chart:

The NYSE VOLD Ratio chart aligns perfectly with the bearish signals observed in the SPX chart. Both charts point
towards strong selling pressure, bearish sentiment, and a likely continuation of the downtrend.



Important Considerations:

Market Breadth: The VOLD ratio provides valuable insights into market breadth. The consistently
negative reading indicates that the decline is not just limited to a few large-cap stocks but is widespread
across the market.

Confirmation of Sentiment: The VOLD ratio helps to confirm the underlying market sentiment. In this
case, it confirms the strong bearish sentiment suggested by the SPX chart.

In summary, the NYSE VOLD Ratio chart reinforces the bearish outlook and suggests that the market is likely to
remain weak for the rest of the trading day. The strong selling pressure and lack of bullish divergence indicate
that further declines are possible.

Let's analyze the ADD Chart.

Analysis of the ADD Chart:

Overall Negative Trend: The ADD chart shows a predominantly negative trend throughout the trading
session. This indicates that the number of declining stocks has significantly outweighed the number of
advancing stocks.

Sharp Decline: The chart shows a sharp decline, particularly in the earlier part of the session. This
suggests a strong initial wave of selling pressure.

Consistently Negative Readings: The ADD line (red line) remains consistently below zero, indicating
that there have been more declining stocks than advancing stocks for the majority of the trading session.
Lack of Recovery: There are no significant signs of recovery or bullish divergence. The ADD line
continues to trend downwards, suggesting that the selling pressure is persistent.

Black Line (Smoothed ADD?): The black line, which appears to be a smoothed average of the ADD line,
also follows the negative trend. This reinforces the bearish sentiment and suggests that the overall trend
is consistent and not just a short-term fluctuation.

Implications for the Rest of the Trading Day:

Based on the ADD chart, we can infer the following;:

1.

Confirmation of Bearish Breadth: The consistently negative ADD readings confirm the bearish breadth
observed in the VOLD ratio. This indicates that the selling pressure is widespread across the market,
affecting a large number of stocks.

Continued Market Weakness: The persistent negative ADD readings suggest that the market is likely to
remain weak for the rest of the trading day. Any attempts at a rally are likely to be met with strong
selling pressure.

Reinforcement of Downtrend: The ADD chart reinforces the downtrend observed in the SPX chart and
the bearish sentiment indicated by the VOLD ratio. It suggests that the decline is broad-based and
supported by a significant number of declining stocks.

Limited Potential for Recovery: The lack of any significant recovery or bullish divergence in the ADD
chart suggests that the market is unlikely to experience a strong rebound in the near term.

Correlation with Previous Charts:

The ADD chart aligns perfectly with the bearish signals observed in the SPX chart and the NYSE VOLD Ratio
chart. All three charts point towards strong selling pressure, bearish sentiment, and a likely continuation of the
downtrend.



Important Considerations:

Market Breadth: The ADD chart provides valuable insights into market breadth. The consistently
negative readings indicate that the decline is not just limited to a few large-cap stocks but is widespread
across the market.

Confirmation of Sentiment: The ADD chart helps to confirm the underlying market sentiment. In this
case, it confirms the strong bearish sentiment suggested by the SPX chart and the VOLD ratio.

In summary, the ADD chart reinforces the bearish outlook and suggests that the market is likely to remain weak
for the rest of the trading day. The strong selling pressure and lack of bullish divergence indicate that further
declines are possible.

Let's analyze the TICK Chart.

Analysis of the TICK Chart:

Predominantly Negative Readings: The TICK chart shows a majority of readings below zero, indicating
that more stocks are trading on downticks than on upticks.

Fluctuations Around Zero: The TICK chart exhibits significant fluctuations, with readings oscillating
around the zero line. This suggests periods of both selling and buying pressure, but the overall trend
remains bearish.

Yellow Line (Average TICK): The yellow line, representing the average TICK, is consistently below zero
for a significant portion of the session, confirming the bearish trend.

Sharp Drops and Spikes: The chart shows sharp drops into deeply negative territory, followed by
occasional spikes into positive territory. However, the positive spikes are generally short-lived and fail
to sustain any upward momentum.

Recent Downward Trend: Towards the end of the chart, the TICK readings are trending downwards
again, indicating renewed selling pressure.

Implications for the Rest of the Trading Day:

Based on the TICK chart, we can infer the following:

1.

2.

Confirmation of Bearish Sentiment: The predominantly negative TICK readings confirm the bearish
sentiment observed in the previous charts (SPX, VOLD, ADD).

Short-Term Volatility: The fluctuations in the TICK chart suggest that there is short-term volatility and
potential for brief rallies. However, these rallies are likely to be met with selling pressure, as indicated by
the overall negative trend.

Continued Market Weakness: The consistently negative average TICK (yellow line) suggests that the
market is likely to remain weak for the rest of the trading day.

Potential for Further Declines: The recent downward trend in the TICK readings indicates that selling
pressure may be increasing, potentially leading to further declines in the overall market.

Correlation with Previous Charts:

The TICK chart aligns with the bearish sentiment observed in the previous charts. While it shows some short-
term fluctuations, the overall trend and the average TICK line confirm the prevailing bearish sentiment.

Important Considerations:

Short-Term Momentum: The TICK chart provides valuable insights into short-term momentum. The
predominantly negative readings indicate that the short-term momentum is bearish.



e Confirmation of Sentiment: The TICK chart helps to confirm the underlying market sentiment. In this
case, it confirms the strong bearish sentiment suggested by the SPX chart, VOLD ratio, and ADD chart.

In summary, the TICK chart reinforces the bearish outlook and suggests that the market is likely to remain weak
for the rest of the trading day. While there may be short-term fluctuations, the overall trend and the average TICK
line indicate that selling pressure is likely to persist.

Let's analyze the 5-minute ATR (Average True Range) Chart.

Analysis of the 5-minute ATR Chart:

e Initial High Volatility: The chart starts with relatively high ATR values, indicating significant volatility
in the early part of the trading session.

e Decreasing Volatility: Overall, the ATR shows a trend of decreasing volatility as the session progresses.
The ATR values decline from the initial highs to lower levels.

e Recent Sharp Decline: The most recent part of the chart shows a sharp decline in the ATR. This suggests
a significant decrease in volatility towards the end of the observed period.

e No Clear Upward Trend: There is no clear upward trend or sustained increase in volatility throughout
the session.

Implications for the Rest of the Trading Day:
Based on the 5-minute ATR chart, we can infer the following:

1. Decreasing Volatility: The overall trend of decreasing volatility suggests that the market may be entering
a period of consolidation or reduced price swings.

2. Potential for Slowdown: The sharp decline in ATR towards the end of the chart indicates that the market
may be experiencing a slowdown in price action.

3. Limited Potential for Large Price Swings: The decreasing volatility suggests that large price swings are
less likely for the rest of the trading day.

4. Confirmation of Downtrend Exhaustion (Potentially): While the decline in ATR doesn't necessarily
indicate a trend reversal, it might suggest that the strong downtrend observed earlier is losing
momentum. It could signal a period of consolidation before a potential continuation of the downtrend or
a minor pullback.

Correlation with Previous Charts:

The 5-minute ATR chart provides a slightly different perspective compared to the previous charts. While the
previous charts indicated strong bearish sentiment and potential for further declines, the ATR chart suggests
decreasing volatility. This could mean:

e  Downtrend Exhaustion: The strong downtrend observed earlier might be losing momentum.

e  Consolidation Period: The market might be entering a period of consolidation before a potential
continuation of the downtrend or a minor pullback.

Important Considerations:

e  Volatility as a Confirmation: ATR is a measure of volatility, not trend direction. It helps to understand
the magnitude of price swings.

e  Context is Key: It's crucial to consider the ATR chart in the context of the other charts. While the ATR
suggests decreasing volatility, the overall market sentiment remains bearish.



In summary, the 5-minute ATR chart suggests decreasing volatility, which could indicate a potential slowdown
or consolidation in the market. However, the overall bearish sentiment observed in the previous charts remains a
significant factor to consider.

Let's analyze the VIX Chart.

Analysis of the VIX Chart:

e  Sharp Increase: The most prominent feature of the VIX chart is the sharp increase in the VIX towards the
end of the observed period. This indicates a sudden surge in market volatility.

e  Low Initial Volatility: The VIX started the session at relatively low levels, indicating low initial market
volatility.

e  Gradual Increase Followed by Spike: There's a gradual increase in the VIX during the earlier part of the
session, followed by a dramatic spike. This suggests that while volatility was increasing, it wasn't until
later in the session that it experienced a significant surge.

e  Confirmation of Fear/Uncertainty: A rising VIX generally reflects increased fear and uncertainty in the
market.

Implications for the Rest of the Trading Day:
Based on the VIX chart, we can infer the following:

1. Increased Fear and Uncertainty: The sharp increase in the VIX indicates a significant rise in fear and
uncertainty among market participants.

2. Potential for Further Market Declines: A rising VIX is often associated with market declines. The surge in
the VIX suggests that the market may experience further downward pressure.

3. Confirmation of Bearish Sentiment: The VIX chart confirms the bearish sentiment observed in the
previous charts (SPX, VOLD, ADD, TICK).

4. Increased Volatility: The rising VIX indicates that volatility is likely to remain elevated for the rest of the
trading day.

5. Potential for Sharp Price Swings: The increased volatility suggests that there is a higher probability of
sharp price swings in the market.

Correlation with Previous Charts:

The VIX chart aligns perfectly with the bearish sentiment observed in the previous charts. While the 5-minute
ATR chart suggested decreasing volatility, the VIX chart indicates a surge in implied volatility, which is a
different measure. The VIX reflects market expectations of future volatility, while the ATR reflects historical
volatility.

Important Considerations:

e VIX as a Fear Gauge: The VIX is often referred to as the "fear gauge" because it reflects market
expectations of volatility.

e Inverse Correlation with SPX: The VIX typically has an inverse correlation with the SPX. A rising VIX
often coincides with a falling SPX.

e  Confirmation of Downtrend: The rising VIX confirms the strength of the downtrend observed in the SPX
chart and the bearish sentiment indicated by the other charts.

In summary, the VIX chart reinforces the bearish outlook and suggests that the market is likely to remain weak
for the rest of the trading day. The sharp increase in the VIX indicates increased fear and uncertainty, which could
lead to further market declines and increased volatility.



Overall Conclusion:

Based on the analysis of all six charts, the bearish outlook is strongly supported. The SPX chart shows a clear
downtrend, confirmed by the consistently negative readings in the VOLD, ADD, and TICK charts. The rising VIX
indicates increased fear and uncertainty, while the 5-minute ATR suggests decreasing historical volatility
(potentially signaling consolidation).

For the rest of the trading day, traders should be cautious and consider potential short-selling opportunities or
protective strategies. The market is likely to remain weak, with the potential for further declines and increased
volatility.

End of Day analysis
Let's analyze the provided SPX chart with Bollinger Bands and the VWAP/ATR Stop Loss lines.

SPX Chart with Bollinger Bands Analysis:

e Overall Trend: The chart clearly shows a strong downtrend throughout the trading day. The price
consistently makes lower highs and lower lows, indicating persistent selling pressure.
e  Bollinger Bands:

o  The price is consistently hugging the lower Bollinger Band, a classic sign of a strong
downtrend. This suggests that the market is in a state of oversold and volatility is increasing in
the downward direction.

o  The widening of the Bollinger Bands as the price declines further confirms the increasing
volatility and strength of the downtrend.

e  VWAP (Volume Weighted Average Price - Orange Line):

o The VWAP line is consistently above the price action, indicating that the average price of shares
traded is higher than the current price. This reinforces the downtrend, as it suggests that sellers
are in control.

o The VWAP acts as a dynamic resistance level, as the price struggles to break above it.

e ATRStop Loss Line (Black Line):

o The ATR Stop Loss line is also trending downwards, trailing the price action. This is a typical
behavior for a trailing stop loss in a downtrend.

o The fact that the price remains below the ATR Stop Loss line throughout the day further
emphasizes the strength of the downtrend.

e  Candlestick Patterns:

o The chart is dominated by red (down) candles, further confirming the bearish sentiment.

o There are very few significant green (up) candles, indicating minimal buying interest or weak
attempts at reversals.

e  Volatility:

o The widening Bollinger Bands and the consistent downward movement suggest increasing
volatility during the day.

e  Potential Entry/Exit Points (Hypothetical):

o  Short positions could have been initiated on any break below the lower Bollinger Band or the
VWAP.

o  Traders using the ATR Stop Loss line would have remained in their short positions throughout
the day.

e  Key Observations:

o  The trading day is characterized by a persistent and strong sell-off.

o  The Bollinger Bands, VWAP, and ATR Stop Loss line all confirm the bearish trend.

o The lack of significant bullish reversals suggests that the selling pressure is dominant.

In summary, the SPX chart with Bollinger Bands indicates a strong downtrend with increasing volatility and
consistent selling pressure. Traders would likely be looking for short opportunities in this scenario.



Let's analyze the NYSE VOLD Ratio chart you've provided.

NYSE VOLD Ratio Chart Analysis:

e  Overall Trend: The chart shows a strongly negative and declining VOLD ratio throughout the trading
day. This indicates that the cumulative volume of declining stocks significantly outweighed the
cumulative volume of advancing stocks.

e Bearish Signal Confirmation: The consistently negative VOLD ratio confirms the bearish sentiment we
observed in the SPX chart. It reinforces the idea that the market was experiencing strong selling pressure
and a broad-based decline.

e  Magnitude of Decline: The magnitude of the decline in the VOLD ratio is significant. This suggests that
the selling pressure was not only persistent but also intensifying as the day progressed.

e Market Breadth: The VOLD ratio provides insights into market breadth. The consistently negative values
suggest that the decline was widespread, affecting a large number of stocks on the NYSE.

e  Lack of Bullish Divergence: There are no signs of bullish divergence or any significant upward
movement in the VOLD ratio. This further supports the strength of the downtrend.

Interpretation:

The NYSE VOLD Ratio chart strongly confirms the bearish trend observed in the SPX chart. The negative and
declining values indicate:

e Dominant Selling Pressure: More stocks were declining in volume than advancing, suggesting strong
selling interest.

e  Broad Market Decline: The selling pressure was not limited to a few stocks but was widespread across
the NYSE.

e  Bearish Sentiment: The market sentiment was clearly bearish, with sellers in control.

In summary, the NYSE VOLD Ratio chart provides strong evidence of a broad-based and persistent bearish trend,
aligning with the analysis of the SPX chart.

Let's analyze the ADD chart you've provided.

ADD Chart Analysis:

e  Overall Trend: The ADD chart shows a predominantly negative and declining trend throughout the
trading day. This indicates that the number of declining stocks significantly outnumbered the number of
advancing stocks.

e  Correlation with VOLD Ratio: The ADD chart's trend closely mirrors the VOLD Ratio chart we analyzed
earlier. Both charts show a consistent decline, reinforcing the idea of a strong, broad-based sell-off in the
market.

e Magnitude of Decline: The magnitude of the decline in the ADD chart is substantial, indicating a
significant imbalance between declining and advancing stocks. This suggests that the bearish sentiment
was widespread and affected a large portion of the market.

e Lack of Bullish Divergence: Similar to the VOLD Ratio, there are no significant signs of bullish
divergence or upward movement in the ADD chart. This further emphasizes the strength of the
downtrend and the lack of buying interest.

e Step-like Pattern: The red line in the ADD chart shows a step-like pattern, indicating periods of
consolidation followed by further declines. This suggests that the selling pressure was persistent and
occurred in waves.



e  Black Line Behavior: The black line in the ADD chart appears to be a moving average or a similar
smoothing technique applied to the ADD data. It also mirrors the overall downward trend, further
confirming the bearish sentiment.

Interpretation:

The ADD chart reinforces the bearish picture presented by the SPX and VOLD Ratio charts. It indicates:

e Dominance of Declining Stocks: Significantly more stocks were declining than advancing throughout the
day.

e  Broad Market Weakness: The weakness was not limited to a few sectors or stocks but was widespread
across the market.

e Persistent Selling Pressure: The step-like pattern in the red line suggests that the selling pressure was
persistent and occurred in waves.

In summary, the ADD chart provides further confirmation of the strong bearish trend observed in the previous
charts, indicating a broad-based and persistent sell-off in the market.

Let's analyze the TICK chart you've provided.

TICK Chart Analysis:

e Overall Trend: The TICK chart shows a predominantly negative trend, with the majority of the values
below the zero line. This indicates that more stocks on the NYSE were trading on downticks than on
upticks throughout the trading day.

e  Correlation with Other Indicators: The negative trend in the TICK chart aligns with the bearish
sentiment we observed in the SPX, VOLD Ratio, and ADD charts. This consistency across different
indicators reinforces the strength of the downtrend.

e Magnitude of Negative Values: The TICK chart shows some significant dips into negative territory,
indicating periods of intense selling pressure. These dips correspond to the sharp declines we saw in the
other charts.

e Yellow Line (Average TICK): The yellow line, representing the average TICK, also trends downwards
for most of the day. This confirms the overall bearish sentiment and the dominance of downticks.

e  Volatility: The TICK chart exhibits significant volatility, with rapid swings between positive and
negative values. However, the overall trend remains negative.

e  Limited Bullish Reversals: While there are brief periods where the TICK moves into positive territory,
these are short-lived and do not represent a sustained bullish reversal. This suggests that any buying
interest was quickly overwhelmed by selling pressure.

e Late Day Spike: There's a noticeable spike in the TICK towards the end of the day. This could potentially
indicate some short covering or a brief period of buying interest. However, it's crucial to note that this
spike occurs within an overall bearish context and may not signify a trend reversal.

Interpretation:

The TICK chart further reinforces the bearish picture presented by the previous charts. It indicates:

¢ Dominance of Downticks: More stocks were trading on downticks than on upticks for most of the day.

¢ Intense Selling Pressure: The significant dips into negative territory indicate periods of intense selling
pressure.

e  Lack of Sustained Buying Interest: The limited bullish reversals suggest that buying interest was weak
and easily overcome by selling pressure.



e Potential Late Day Volatility: The late day spike suggests potential volatility, but its significance needs to
be assessed in the context of the overall bearish trend.

In summary, the TICK chart provides further confirmation of the strong bearish trend observed in the previous
charts, indicating a broad-based and persistent sell-off in the market with limited signs of buying interest.

Let's analyze the 5-minute ATR (Average True Range) chart you've provided.
5-minute ATR Chart Analysis:

e Overall Trend: The chart shows a generally declining ATR throughout the trading day, with some
fluctuations.

e  Volatility: ATR measures volatility. The declining ATR suggests that volatility decreased as the trading
day progressed.

e Initial High Volatility: The chart starts with relatively high ATR values, indicating higher volatility in the
early part of the trading day. This aligns with the initial sharp declines we observed in the SPX and other
charts.

e Decreasing Volatility: As the day progresses, the ATR generally trends downwards, suggesting that the
market became less volatile. This could indicate that the initial panic selling subsided, and the market
entered a period of consolidation or less dramatic price movements.

e Late Day Drop: There's a significant drop in the ATR towards the end of the day. This could suggest a
period of very low volatility or potentially a period of price stabilization after the sharp declines.

e  Fluctuations: The ATR chart exhibits fluctuations, indicating that volatility wasn't consistently declining
but experienced periods of increase and decrease. However, the overall trend is downward.

Interpretation:

The 5-minute ATR chart provides insights into the volatility of the market during the trading day. It indicates:

e  High Initial Volatility: The market experienced higher volatility in the early part of the day, likely due to
the initial sell-off.

e Decreasing Volatility: As the day progressed, volatility generally decreased, suggesting a period of
consolidation or less dramatic price movements.

e Late Day Stabilization: The significant drop in ATR towards the end of the day suggests potential price
stabilization or very low volatility.

Relationship to Other Charts:

e  SPX Chart: The high initial ATR aligns with the sharp declines observed in the SPX chart.

e VOLD, ADD, and TICK Charts: The decreasing ATR suggests that the intensity of selling pressure, as
indicated by these charts, might have lessened as the day progressed.

In summary, the 5-minute ATR chart shows decreasing volatility throughout the trading day, with high initial
volatility likely due to the initial sell-off. The late day drop suggests potential price stabilization or very low
volatility.



Let's analyze the VIX chart you've provided.
VIX Chart Analysis:

e Overall Trend: The chart shows a significant upward trend in the VIX, particularly towards the later part
of the trading day.

e VIXas a Fear Gauge: The VIX (Volatility Index) is often referred to as the "fear gauge." An increase in the
VIX indicates rising market volatility and investor fear.

e  Correlation with SPX Decline: The sharp rise in the VIX towards the end of the day strongly correlates
with the sharp decline observed in the SPX chart. This confirms that the market sell-off was
accompanied by increased fear and uncertainty.

e  Low Volatility Initially: The VIX starts relatively low and remains relatively stable for the first part of the
trading day. This suggests that the market was initially experiencing low volatility.

e  Sharp Increase in Volatility: The significant increase in the VIX later in the day signals a sudden and
substantial increase in market volatility. This sharp rise aligns with the increased selling pressure and
bearish sentiment observed in the other charts.

e  Confirmation of Bearish Trend: The rising VIX reinforces the bearish trend observed in the SPX, VOLD,
ADD, and TICK charts. It suggests that the market sell-off was driven by fear and uncertainty, leading to
increased volatility.

e  Potential for Further Decline: A high VIX reading can sometimes indicate the potential for further
market declines, as it suggests that investors are bracing for further volatility.

Interpretation:

The VIX chart provides a clear indication of increasing market fear and volatility during the trading day. It
indicates:

e  Rising Market Fear: The significant upward trend in the VIX signals rising market fear and uncertainty.

e Increased Volatility: The sharp increase in the VIX confirms the increased volatility observed in the other
charts.

e  Correlation with Market Sell-off: The VIX's rise strongly correlates with the SPX decline, indicating that
the sell-off was driven by fear.

In summary, the VIX chart confirms the bearish trend observed in the previous charts, indicating a market sell-off
accompanied by rising fear and increased volatility.

Overall Conclusion of the Trading Day:

Based on the analysis of all six charts, the trading day was characterized by a strong and persistent downtrend.
The SPX chart showed a clear sell-off, confirmed by the negative VOLD Ratio, ADD, and TICK charts. The 5-
minute ATR chart indicated decreasing volatility as the day progressed, while the VIX chart showed a significant
increase in volatility towards the end of the day, signaling rising fear and uncertainty.

The analysis suggests a broad-based market decline driven by strong selling pressure and increasing fear. Traders
would likely have been looking for short opportunities in this scenario.



Comparison of 90-Minute Analysis vs. End-of-Day Analysis:

SPX Chart:

o 90-Minute Analysis: Correctly identified the strong downtrend, the price hugging the lower
Bollinger Band, the VWAP acting as resistance, and the downward-trending ATR Stop Loss
line. It accurately predicted the potential for the downtrend to continue, the possibility of
consolidation or a minor pullback, and the increasing volatility.

o  End-of-Day Analysis: Confirmed the continuation of the downtrend throughout the day.

NYSE VOLD Ratio Chart:

o 90-Minute Analysis: Accurately described the strong negative trend, the dominance of
declining volume, and the increasing selling pressure. It correctly inferred the reinforced
bearish sentiment, continued market weakness, and the potential for further declines.

o End-of-Day Analysis: Aligned with the 90-minute analysis, showing the persistence of the
bearish trend.

ADD Chart:

o 90-Minute Analysis: Correctly pointed out the overall negative trend, the sharp decline, and the
consistently negative readings. It accurately predicted the continued market weakness and the
limited potential for recovery.

o  End-of-Day Analysis: Supported the 90-minute analysis, confirming the broad-based selling
pressure.

TICK Chart:

o 90-Minute Analysis: Accurately noted the predominantly negative readings, the fluctuations
around zero, and the bearish trend confirmed by the average TICK. It correctly anticipated the
short-term volatility and the potential for further declines.

o  End-of-Day Analysis: Consistent with the 90-minute analysis, highlighting the persistent selling
pressure.

5-minute ATR Chart:

o 90-Minute Analysis: Correctly identified the initial high volatility and the overall trend of
decreasing volatility. It accurately suggested the potential for a slowdown and limited potential
for large price swings.

o  End-of-Day Analysis: Aligned with the 90-minute assessment, indicating decreasing volatility.

VIX Chart:

o 90-Minute Analysis: Accurately pointed out the sharp increase in the VIX, indicating a surge in
market volatility, and the confirmation of fear/uncertainty. It correctly predicted the potential
for further market declines and increased volatility.

o  End-of-Day Analysis: Supported the 90-minute analysis, emphasizing the rising fear and
volatility.

Overall Assessment:

The 90-minute analysis provided a remarkably accurate forecast of the trading day's overall trend. It correctly
identified the strong bearish sentiment and anticipated the continuation of the downtrend across multiple
indicators. The end-of-day analysis largely validated the initial assessment, demonstrating the persistence of the
selling pressure and the increase in market volatility and fear.

The 90-minute analysis effectively captured the prevailing market dynamics and provided valuable insights into
the potential trajectory of the trading day.

The archive of Trading Days Evaluations

26 March 2025
27 March 2025


https://thevaluefirm.com/wp-content/uploads/2025/03/26032025-Trading-Day-Evaluation.pdf
https://thevaluefirm.com/wp-content/uploads/2025/03/27032025-Trading-Day-Evaluation.pdf

Disclaimer

This presentation and the information contained herein are for educational and informational purposes only and do not constitute, and
should not be construed as, an offer to sell, or a solicitation of an offer to buy, any securities or related financial instruments. Responses to
any inquiry that may involve the rendering of personalized investment advice or effecting or attempting to effect transactions in securities
will not be made absent compliance with applicable laws or regulations (including broker dealer, investment adviser, or applicable agent or
representative registration requirements) or applicable exemptions or exclusions therefrom. The Value Firm® makes no represen tation, and
it should not be assumed, that past investment performance is an indication of future results. Moreover, wherever there is the potential for
profit, there is also the possibility of loss. Everybody makes mistakes now and then. If you find any, let me know: peter@thevaluefirm.com.
While the information provided is generally considered accurate, it's important to acknowledge that much of it is Al-generated and may

contain inaccuracies. Always do your own research!
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