A Dramatic Day in the Markets: The 1 April Rollercoaster
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Timeline: Amsterdam Time (CET/CEST). The orange line the the VWAP and the black one the ATR Stop Loss.

The market opened with an ominous rumble on that April morning. As traders settled into their seats, the SPX
chart revealed immediate bearish pressure. It wasn't just a gentle slide—it was a decisive sell-off, with prices
plummeting toward the lower Bollinger Band. The opening bell might as well have been a warning siren.

"Something's brewing," whispered veteran traders, watching the NYSE VOLD ratio flash negative bars across
their screens. The ADD line confirmed their suspicions, diving into negative territory like a stone dropped in
water. Meanwhile, the TICK chart displayed angry red spikes— the digital equivalent of market participants all
heading for the exits at once.

The VIX— often called the market's "fear gauge"—responded with a sharp spike upward. Anxiety was spreading
across trading floors. The 5-minute ATR reflected the chaos, showing elevated volatility as positions were being
frantically unwound.

But markets rarely move in a straight line. Around 16:30, a curious thing happened. The selling pressure
exhausted itself, and buyers cautiously emerged from the sidelines. The SPX began a determined climb, crossing
back above the VWAP (Volume Weighted Average Price) —a critical psychological threshold for intraday traders.
The orange VWAP line, previously a ceiling, now became a floor supporting the recovery.



The market's internals confirmed this reversal. The VOLD ratio flipped positive, showing buying volume now
overwhelming selling volume. The ADD line reversed course with surprising vigor, painting a picture of broad
participation in the rally. Even the nervous TICK chart started popping up with green spikes as short-term
buying interest intensified.

As the afternoon progressed, volatility retreated. The ATR chart showed decreasing values — the market storm
was calming. The VIX began a steady descent, signaling that options traders were becoming less willing to pay
premiums for protection. Confidence was returning.

By 18:15, the recovery had reached its peak. The SPX had traced a beautiful uptrend, nestled comfortably within
the Bollinger Bands. The ATR stop loss line had faithfully followed the uptrend, providing a dynamic safety net
for those riding the wave.

But the market wasn't done with its drama.

Just when traders thought they could relax, another reversal took shape. The SPX turned downward again, slicing
through the VWAP like a hot knife through butter. The Bollinger Bands widened in response to the renewed
volatility — the statistical equivalent of the market taking a deep breath before the plunge.

This second decline wasn't just a retracement; it was a full-fledged bearish move. The SPX broke below the ATR
stop loss line, triggering protective sells. The VOLD ratio turned negative again, with substantial red bars
indicating renewed selling pressure. The ADD line mirrored this sentiment, diving back into negative territory
and confirming widespread participation in the decline.

By 20:30, the market had reached a critical juncture. The SPX approached its daily low, flirting with the lower
Bollinger Band once more. But experienced eyes noticed something interesting — the TICK chart was showing a
mix of positive and negative values, with its yellow average line flattening out. The selling pressure was waning.

The market had reached its inflection point.

In the final act of this trading drama, buyers stepped in for a second time. The SPX began a V-shaped recovery,

climbing back above both the VWAP and the ATR stop loss line. The VOLD ratio displayed positive bars again,
confirming the buying pressure. The ADD line made an impressive climb back into positive territory, showing

broad participation in this final rally.

As the closing bell approached, the day's story had come full circle — from fear to confidence, back to fear, and
finally to cautious optimism. The VIX, while still elevated compared to the mid-day low, had retreated from its
peaks, suggesting that while uncertainty remained, panic had subsided.

In one trading day, the market had told a complete story of emotion, psychology, and technical dynamics —a
rollercoaster that left even seasoned traders catching their breath. The six charts—SPX, VOLD, ADD, TICK, ATR,
and VIX—had each contributed their unique perspective to this narrative, collectively painting a vivid picture of a
market in flux.

As traders shut down their systems that evening, many reflected that days like these —with their perfect storms of
volatility and reversal — were why they had fallen in love with the markets in the first place. Tomorrow would
bring new challenges, but for now, the story of this dramatic trading day was complete.



Evaluation of the trading day after 90 minutes

Analysis of the SPX Chart with Bollinger Bands:

e  Price Action:

o  The price initially dropped sharply, breaking below the lower Bollinger Band. This suggests a
period of high volatility and strong selling pressure.

o  Subsequently, the price rebounded and moved above the lower band, indicating a potential
slowing of the selling momentum.

o The price moves sideways for a while.

o The price then drops again, breaking the lower band again, before recovering.

o  The price then rises sharply, breaking the middle band and moving towards the upper band.

e  VWAP (Volume Weighted Average Price): The orange line represents the VWAP. It provides a sense of
the average price at which the stock has traded throughout the day, weighted by volume.

o  The price has moved above and below the VWAP, suggesting a battle between buyers and
sellers.

o The price is currently above the VWAP, suggesting that the buyers are in control currently.

e ATRStop Loss Line: The black line represents the ATR (Average True Range) Stop Loss line. Itis a
dynamic stop-loss level based on the volatility of the asset.

o  The price has crossed above the ATR Stop Loss line, which could be interpreted as a bullish
signal, suggesting that the recent upward move has broken through a significant volatility-
based resistance level.

e  Candlestick Patterns: The chart shows a mix of red (down) and green (up) candlesticks, indicating the
fluctuating price action.

o The recent large green candle indicates strong buying pressure.

Possible Implications for the Rest of the Trading Day:

Based on the SPX chart alone, here are some possible scenarios:

e  Potential for Continued Upward Momentum: The recent sharp rise in price, breaking above the VWAP
and the ATR Stop Loss line, suggests that the bullish momentum could continue. The price may
continue to rise towards the upper Bollinger Band.

e Volatility Remains High: The wide Bollinger Bands indicate that volatility is still elevated. Traders
should be prepared for potential price swings.

e Possible Pullback: After a sharp rise, a pullback or consolidation is possible as traders take profits. The
VWAP could act as a support level during a pullback.

e Importance of Other Indicators: To get a more complete picture, it's crucial to analyze the other charts
you mentioned (NYSE VOLD Ratio, ADD Chart, TICK Chart, 5-minute ATR Chart, and VIX Chart).
These will provide valuable insights into market breadth, volume, and overall sentiment.

Analysis of the NYSE VOLD Ratio Chart:

e Negative Values: The chart shows predominantly negative values for the VOLD Ratio. This indicates
that the volume of declining stocks has been significantly higher than the volume of advancing stocks
for most of the trading period.

e  Magnitude of Negativity: The VOLD Ratio reaches quite low negative values, suggesting strong selling
pressure and a broad-based decline in the market.

e Recent Uptick: Towards the end of the chart, we see a slight uptick in the VOLD Ratio, moving closer to
zero. This could signal a potential decrease in selling pressure and a possible shift in sentiment.



Interpretation in Conjunction with the SPX Chart:

e  Confirmation of Initial Decline: The negative VOLD Ratio aligns with the initial sharp decline observed
in the SPX chart. It confirms that the sell-off was accompanied by significant volume in declining stocks,
indicating strong bearish momentum.

e Divergence with Recent SPX Rise: The recent rise in the SPX chart, breaking above the VWAP and ATR
Stop Loss line, seems to contradict the persistently negative VOLD Ratio. While the SPX is showing signs
of strength, the VOLD Ratio suggests that the overall market breadth is still weak.

e  Potential for a Bear Trap: The divergence between the SPX and VOLD Ratio could indicate a potential
"bear trap." A bear trap is a situation where the market appears to be breaking down (as suggested by
the negative VOLD Ratio), but then reverses sharply upwards (as seen in the SPX chart). This can trap
traders who have taken short positions.

e Importance of Context: The VOLD Ratio is a valuable indicator, but it should be used in conjunction
with other tools and analysis. It's crucial to consider the overall market context and other factors that
might be influencing price action.

Possible Implications for the Rest of the Trading Day:

e Cautious Optimism: While the SPX chart suggests potential for continued upward momentum, the
persistently negative VOLD Ratio warrants caution. The market breadth remains weak, which could
limit the upside potential.

e Potential for a Reversal: The divergence between the SPX and VOLD Ratio could lead to a reversal in the
SPX if the market breadth doesn't improve.

e Focus on Confirmation: Traders should look for confirmation from other indicators to validate the recent
strength in the SPX. A sustained improvement in the VOLD Ratio would be a bullish sign.

Analysis of the ADD Chart:

e Definition: The ADD Chart represents the NYSE Advance-Decline Line. It's a cumulative measure of the
difference between the number of advancing stocks and the number of declining stocks on the New York
Stock Exchange.

e Interpretation:

o Positive Values: Indicate that more stocks are advancing than declining, suggesting bullish
market breadth.

o Negative Values: Indicate that more stocks are declining than advancing, suggesting bearish
market breadth.

e  Chart Characteristics:

o Sharp Decline: The ADD Chart shows a significant and rapid decline into negative territory,
indicating strong selling pressure and a broad-based decline in the market.

o  Recent Recovery: Similar to the VOLD Ratio, the ADD Chart shows a recent recovery, moving
upwards from its lowest point. However, it still remains in negative territory.

o  Stair-Step Pattern: The chart shows a stair-step pattern, with periods of sharp declines followed
by periods of consolidation or slight recovery. This suggests that the selling pressure was
persistent but not uniform.

Interpretation in Conjunction with SPX and VOLD Ratio Charts:

e  Confirmation of Bearish Sentiment: The sharp decline in the ADD Chart aligns with the negative values
in the VOLD Ratio and the initial decline in the SPX chart. It further confirms the strong bearish
sentiment and broad-based selling pressure in the market.

e Divergence with SPX Recovery: Again, similar to the VOLD Ratio, the recent recovery in the ADD Chart
is less pronounced than the recovery in the SPX. This divergence suggests that while some large-cap
stocks (reflected in the SPX) are recovering, the overall market breadth remains weak.



e Potential for a "Narrow" Rally: The divergence between the SPX and the ADD Chart/VOLD Ratio could
indicate a "narrow" rally. A narrow rally occurs when a few large-cap stocks drive the market higher, but
the majority of stocks are still declining. This type of rally is often considered less sustainable.

e  Cautionary Signal: The persistently negative ADD Chart serves as a cautionary signal. While the SPX
may continue to rise in the short term, the weak market breadth could limit the upside potential and
increase the risk of a reversal.

Possible Implications for the Rest of the Trading Day:

e Bearish Bias: The ADD Chart reinforces the bearish bias indicated by the VOLD Ratio. The overall
market breadth remains weak, suggesting that the recent SPX recovery might be fragile.

e  Potential for Continued Volatility: The stair-step pattern in the ADD Chart suggests that volatility could
persist. Traders should be prepared for potential price swings.

e Importance of Confirmation: It's crucial to look for confirmation from other indicators to validate the
recent SPX recovery. A sustained improvement in the ADD Chart would be a bullish sign, indicating
broader market participation in the rally.

Analysis of the TICK Chart:

e Definition: The TICK Chart represents the number of stocks on the NYSE ticking upwards minus the
number of stocks ticking downwards at any given moment. It provides a real-time snapshot of market
sentiment and short-term momentum.

e Interpretation:

o Positive Values: Indicate that more stocks are ticking upwards, suggesting bullish momentum.

o Negative Values: Indicate that more stocks are ticking downwards, suggesting bearish
momentum.

o Extreme Readings: Extreme positive or negative readings can indicate overbought or oversold
conditions, respectively.

e  Chart Characteristics:

o Volatility: The TICK Chart shows significant volatility, with sharp swings between positive and
negative values. This indicates a high level of short-term uncertainty in the market.

o Recent Positive Surge: The chart shows a recent strong surge into positive territory, reaching
high values. This suggests a sudden burst of buying pressure and short-term bullish
momentum.

o  Average TICK: The yellow line represents the average TICK. It smooths out the volatility and
provides a clearer picture of the overall trend. The average TICK is also positive, supporting the
recent bullish surge.

o Preceding Negative Values: Before the recent surge, the TICK chart showed predominantly
negative values, aligning with the bearish sentiment reflected in the VOLD Ratio and ADD
Chart.

Interpretation in Conjunction with SPX, VOLD Ratio, and ADD Charts:

e Short-Term Confirmation of SPX Rally: The recent positive surge in the TICK Chart provides short-term
confirmation of the SPX rally. It indicates that the recent upward movement in the SPX is accompanied
by strong buying pressure at the individual stock level.

¢ Divergence with VOLD Ratio and ADD Chart: Despite the positive TICK, the VOLD Ratio and ADD
Chart remain in negative territory. This divergence suggests that the recent buying pressure might be
concentrated in a few select stocks, rather than reflecting broad-based market participation.

e  Potential for a Short Squeeze: The sharp reversal from negative to positive values in the TICK Chart
could indicate a short squeeze. A short squeeze occurs when short sellers are forced to cover their
positions due to rising prices, further fueling the upward momentum.



e Overbought Potential: The high positive values in the TICK Chart could also indicate an overbought
condition. This suggests that the market might be due for a pullback or consolidation in the short term.

Possible Implications for the Rest of the Trading Day:

e Short-Term Bullish Bias: The positive TICK Chart supports a short-term bullish bias. The recent surge
suggests that buying pressure could continue in the immediate future.

e  Caution Regarding Sustainability: The divergence between the TICK Chart and the VOLD Ratio/ ADD
Chart warrants caution regarding the sustainability of the rally. The lack of broad-based market
participation could limit the upside potential.

e  Potential for Pullback: The high positive TICK values could indicate an overbought condition, increasing
the risk of a pullback.

e Importance of Monitoring TICK: Traders should closely monitor the TICK Chart for any signs of
weakening momentum. A drop in the TICK could signal a potential reversal.

Analysis of the 5-minute ATR Chart:

e  Definition: The 5-minute ATR (Average True Range) Chart measures the average range of price
fluctuations over a 5-minute period. It provides insights into the volatility of the market on a short-term
basis.

e Interpretation:

o High ATR Values: Indicate high volatility, suggesting significant price swings in a short period.
o Low ATR Values: Indicate low volatility, suggesting relatively stable prices.

e  Chart Characteristics:

o Initial High Volatility: The chart shows high ATR values at the beginning, indicating significant
volatility during the initial sell-off. This aligns with the sharp declines observed in the SPX,
ADD, and VOLD Ratio charts.

o Decreasing Volatility: The ATR values generally decrease over time, suggesting that volatility
has been subsiding.

o  Recent Low Volatility: The ATR values are relatively low towards the end of the chart,
indicating a period of lower volatility and potentially consolidation.

Interpretation in Conjunction with SPX, VOLD Ratio, ADD, and TICK Charts:

e  Confirmation of Initial Volatility: The high initial ATR values confirm the high volatility associated with
the initial sell-off. This aligns with the sharp price swings and strong bearish sentiment observed in the
other charts.

e Potential for Consolidation: The decreasing ATR values suggest that the market might be entering a
period of consolidation. This aligns with the recent sideways movement in the SPX chart.

e Reduced Risk of Sharp Swings: The lower ATR values indicate a reduced risk of sharp price swings in
the short term. However, this could change quickly if new information or events trigger a resurgence in
volatility.

e  Contradiction with TICK Volatility: While the ATR Chart shows decreasing volatility, the TICK Chart
showed a recent sharp surge, indicating short-term buying pressure. This divergence suggests that while
overall volatility might be subsiding, there could still be pockets of intense activity in specific stocks.

Possible Implications for the Rest of the Trading Day:

e  Potential for Continued Consolidation: The decreasing ATR values suggest that the market might
continue to consolidate in a relatively narrow range.

e Reduced Risk of Large Moves: The lower volatility indicates a reduced risk of large price swings in the
short term.



e Importance of Monitoring for Volatility Resurgence: Traders should closely monitor the ATR Chart for
any signs of a resurgence in volatility. A sudden increase in ATR values could signal a potential
breakout or breakdown.

e Focus on Other Indicators: In a low-volatility environment, it's crucial to focus on other indicators, such
as the TICK Chart, to identify potential trading opportunities.

VIX Analysis:

e Interpretation: A VIXlevel of 22 indicates that the market is expecting moderate volatility in the near
term. While not extremely high, it suggests that there is still some level of uncertainty and fear in the
market.

e  Comparison to Historical Levels: To fully understand the significance of a VIX at 22, it's helpful to
compare it to historical levels. Generally, a VIX below 20 is considered low, indicating complacency,
while a VIX above 30 is considered high, indicating fear. A VIX of 22 falls in between, suggesting a
moderate level of concern.

Interpretation in Conjunction with Other Charts:

e  Confirmation of Moderate Volatility: The VIX at 22 aligns with the moderate volatility observed in the 5-
minute ATR chart, which showed decreasing volatility but still some level of price fluctuation.

e  Contradiction with Recent TICK Surge: The VIX at 22 contradicts the recent sharp surge in the TICK
chart, which indicated strong buying pressure and short-term bullish momentum. This divergence
suggests that while there might be short-term buying interest in specific stocks, the overall market is still
experiencing some level of uncertainty.

e Alignment with VOLD Ratio and ADD Chart: The VIX at 22 aligns with the persistently negative VOLD
Ratio and ADD Chart, which indicated weak market breadth and potential for further volatility.

e Implication for SPX: The VIX at 22 suggests that the recent SPX rally might be fragile and could be prone
to pullbacks. The moderate level of fear in the market could limit the upside potential and increase the
risk of a reversal.

Possible Implications for the Rest of the Trading Day:

e Moderate Volatility to Persist: The VIX at 22 suggests that moderate volatility is likely to persist for the
remainder of the trading day.

e  Potential for Pullbacks in SPX: The moderate level of fear in the market could lead to pullbacks in the
SPX, especially if the VOLD Ratio and ADD Chart don't show improvement.

e Importance of Monitoring VIX: Traders should closely monitor the VIX for any signs of a significant
increase. A rise in the VIX above 25 would indicate increased fear and could signal a potential sell-off.

e Focus on Risk Management: Given the moderate level of volatility and the divergence between the TICK
chart and other indicators, traders should focus on risk management and avoid taking on excessive risk.

Overall Summary:

Based on the analysis of all six charts, here's a summary of the potential outlook for the rest of the trading day:

e  Short-Term Bullish Potential in SPX: The recent surge in the TICK chart suggests that the SPX could
continue to rise in the short term.

e  Caution Regarding Sustainability: The persistently negative VOLD Ratio and ADD Chart, along with the
VIX at 22, warrant caution regarding the sustainability of the rally.

e  Potential for Moderate Volatility: The 5-minute ATR chart and the VIX at 22 suggest that moderate
volatility is likely to persist.

e  Risk of Pullbacks: The moderate level of fear in the market could lead to pullbacks in the SPX.



e Importance of Monitoring Market Breadth: Traders should closely monitor the VOLD Ratio and ADD
Chart for signs of improvement in market breadth.

e  Focus on Risk Management: Given the uncertainty and volatility, traders should focus on risk
management and avoid taking on excessive risk.

It's important to remember that market conditions can change rapidly. Traders should stay vigilant and adapt
their strategies as needed.

End-of-Day analysis

Let's analyze the SPX chart with Bollinger Bands you've provided, focusing on the trends throughout the trading
day.

General Observations:

e  Bollinger Bands: The blue shaded area represents the Bollinger Bands, which are used to gauge
volatility. When the price is near the upper band, it suggests overbought conditions, and near the lower
band, oversold conditions.

e  VWAP (Volume Weighted Average Price): The orange line is the VWAP, representing the average price
weighted by volume. It's often used as a benchmark for intraday trading.

e ATRStop Loss Line: The black line represents the ATR (Average True Range) Stop Loss line, which is a
dynamic stop-loss level based on market volatility.

Trend Analysis Throughout the Day:

1. Opening (15:45 - 16:00):
o The day starts with the price moving below the VWAP, indicating initial bearish pressure.
o  The price is also moving towards the lower Bollinger Band, suggesting potential oversold
conditions.
o There is a sharp decline at the beginning, indicating a strong sell-off.
2. Recovery and Consolidation (16:00 - 18:15):
o  The price starts to recover, crossing above the VWAP, indicating a shift towards bullish
momentum.
o The price moves within the Bollinger Bands, suggesting a period of consolidation with
moderate volatility.
o There is a clear uptrend forming during this time.
o The ATR stop loss line also follows the uptrend.
3. Peak and Decline (18:15 - 20:30):
o  The price reaches a peak and starts to decline, falling below the VWAP, signaling renewed
bearish pressure.
o  The price moves significantly downward, and the bollinger bands widen, showing increased
volatility.
o  The price also breaks below the ATR stop loss line, enforcing the downtrend.
4. Low and Reversal (20:30 - 21:00):
o The price hits a low point, potentially indicating oversold conditions as it approaches the lower
Bollinger Band.
o A possible reversal starts to form, this is shown by the upwards movement at the end of this
time frame.
5. Recovery (21:00 - 21:45):
o  The price starts to recover, moving back above the VWAP, indicating a potential bullish
reversal.
o The price is moving back into the bollinger bands.
o The price also moves back above the ATR stop loss line.



Key Takeaways:

e The trading day experienced significant volatility, as evidenced by the widening Bollinger Bands at
certain points.

e The VWAP acted as a dynamic support and resistance level, with price movements above indicating
bullish momentum and below indicating bearish momentum.

e The ATR Stop Loss line effectively tracked the volatility and provided a dynamic stop-loss level.

e The day showed a clear V shaped recovery at the end of the day.

Trend Summary:

e  Early Bearish Trend: The day started with a strong sell-off.

e  Mid-Day Bullish Trend: A recovery followed, leading to a period of bullish momentum.

e Late-Day Bearish Trend: A significant decline occurred in the later part of the trading day.
e  End of Day Bullish Trend: A V shaped recovery occured at the end of the day.

NYSE VOLD Ratio Chart Analysis:

e  Vertical Bars: The chart displays the VOLD ratio as vertical bars, with positive values above the zero line
and negative values below.

e Magnitude: The height of the bars indicates the strength of the buying or selling pressure.

e Trend: The overall pattern of the bars reveals the trend of advancing versus declining volume.

Analysis of Trends in the VOLD Ratio:

1. Opening (15:45 - 16:30):
o The VOLD ratio is predominantly negative, with large negative bars.
o  This confirms the initial bearish trend we observed in the SPX chart, indicating strong selling
pressure.
2. Recovery (16:30 - 18:30):
o The VOLD ratio turns positive and stays positive for a significant period.
o This aligns with the recovery and bullish trend we saw in the SPX chart, suggesting strong
buying interest during this time.
o  The magnitude of the positive bars indicates substantial buying volume, supporting the
upward momentum.
3. Decline (18:30 - 20:30):
o The VOLD ratio turns negative again, with relatively large negative bars.
o  This confirms the bearish trend observed in the SPX chart, indicating renewed selling pressure.
4. Low and Reversal (20:30 - 21:00):
o  The VOLD ratio remains negative, but the magnitude of the negative bars decreases.
o This suggests that while selling pressure is still present, it is weakening, potentially indicating a
shift in momentum.
o This aligns with the potential reversal we saw in the SPX chart.
5. Recovery (21:00 - 21:45):
o The VOLD ratio turns positive again, with a series of positive bars.
o This confirms the bullish recovery we saw in the SPX chart, indicating renewed buying interest.

Correlation with SPX Chart:

e  Confirmation of Trends: The VOLD ratio effectively confirms the trends observed in the SPX chart. The
periods of positive VOLD ratio correspond to the upward price movements in the SPX, while the
periods of negative VOLD ratio correspond to the downward price movements.



e  Strength of Trends: The magnitude of the VOLD ratio bars provides insight into the strength of the
buying or selling pressure. Larger bars indicate stronger trends.

e Market Sentiment: The VOLD ratio provides a clear indication of market sentiment. Positive values
suggest bullish sentiment, while negative values suggest bearish sentiment.

Key Takeaways:

e The VOLD ratio is a valuable tool for confirming trends observed in price charts.

e [t provides insights into the underlying market sentiment and the strength of buying or selling pressure.

e By analyzing the VOLD ratio in conjunction with the SPX chart, we can gain a more comprehensive
understanding of the market dynamics during the trading day.

Analysis of Trends in the ADD Chart:

1. Opening (15:45 - 16:30):
o The ADD line starts with negative values and declines sharply, reaching a significant low.
o  This confirms the initial bearish trend observed in the SPX chart and the negative VOLD ratio,
indicating widespread selling pressure and a large number of declining stocks.
2. Recovery (16:30 - 18:30):
o The ADD line sharply reverses and moves into positive territory, showing a strong upward
trend.
o This aligns with the recovery and bullish trend in the SPX chart and the positive VOLD ratio,
indicating increasing participation and a large number of advancing stocks.
3. Peak and Decline (18:30 - 20:30):
o The ADD line reaches a peak and then declines, moving back into negative territory.
o  This coincides with the bearish trend in the SPX chart and the negative VOLD ratio, confirming
the shift in market sentiment and increased selling pressure.
4. Low and Reversal (20:30 - 21:00):
o The ADD line reaches a low point and then starts to flatten out, indicating a potential reversal.
o This aligns with the potential reversal observed in the SPX chart and the weakening negative
VOLD ratio.
5. Recovery (21:00 - 21:45):
o The ADD line shows a strong upward trend, moving back into positive territory.
o  This confirms the bullish recovery in the SPX chart and the positive VOLD ratio, indicating
renewed buying interest and a large number of advancing stocks.

Correlation with SPX and VOLD:

e  Confirmation of Trends: The ADD chart effectively confirms the trends observed in the SPX chart and
the VOLD ratio. The changes in the ADD line align with the price movements and volume dynamics.

e  Market Breadth: The ADD chart provides a clear picture of market breadth, showing the participation of
stocks in the overall trend.

e  Strength of Trends: The magnitude of the changes in the ADD line indicates the strength of the buying
or selling pressure, reflecting the breadth of the market's participation.

Key Takeaways:

e  The ADD chart is a valuable tool for assessing market breadth and confirming trends observed in price
charts and volume indicators.

e [t provides insight into the overall health and participation of the market.

e By analyzing the ADD chart in conjunction with the SPX chart and the VOLD ratio, we can gain a more
comprehensive understanding of the market dynamics during the trading day.



Analysis of Trends in the TICK Chart:

1. Opening (15:45 - 16:30):
o The TICK chart shows predominantly negative values, with multiple instances of strong
negative spikes.
o  This confirms the initial bearish trend observed in the SPX chart, the negative VOLD ratio, and
the declining ADD line, indicating strong selling pressure across a broad range of stocks.
2. Recovery (16:30 - 18:30):
o The TICK chart moves into positive territory, with a series of positive spikes.
o  This aligns with the recovery and bullish trend in the SPX chart, the positive VOLD ratio, and
the rising ADD line, indicating strong buying pressure and increasing participation.
o The yellow average TICK line also shows a clear upward trend during this period.
3. Peak and Decline (18:30 - 20:30):
o  The TICK chart moves back into negative territory, with several instances of negative spikes.
o  This coincides with the bearish trend in the SPX chart, the negative VOLD ratio, and the
declining ADD line, confirming the shift in market sentiment and increased selling pressure.
o  The yellow average TICK line also shows a downward trend during this period.
4. Low and Reversal (20:30 - 21:00):
o  The TICK chart shows a mix of positive and negative values, with the yellow average TICK line
flattening out.
o This aligns with the potential reversal observed in the SPX chart and the weakening negative
VOLD ratio and ADD line, indicating a potential shift in momentum.
5. Recovery (21:00 - 21:45):
o The TICK chart shows predominantly positive values, with the yellow average TICK line
showing a clear upward trend.
o  This confirms the bullish recovery in the SPX chart, the positive VOLD ratio, and the rising
ADD line, indicating renewed buying interest and strong short-term buying pressure.

Correlation with SPX, VOLD, and ADD:

e  Confirmation of Trends: The TICK chart effectively confirms the short-term trends observed in the SPX
chart, the VOLD ratio, and the ADD line. The spikes and changes in the TICK chart align with the price
movements and volume dynamics.

e  Short-Term Sentiment: The TICK chart provides a very short-term view of market sentiment, reflecting
immediate buying and selling pressure.

e Leading Indicator: Due to its short-term nature, the TICK chart can sometimes act as a leading indicator,
providing early signals of potential reversals or trend changes.

Key Takeaways:

e The TICK chart is a valuable tool for assessing short-term market sentiment and confirming trends
observed in other indicators.

e It provides insight into immediate buying and selling pressure.

e By analyzing the TICK chart in conjunction with the SPX chart, the VOLD ratio, and the ADD line, we
can gain a more comprehensive understanding of the market dynamics during the trading day.

e The yellow average TICK line helps to smooth out the volatility and identify the overall short-term
trend.

Analysis of Trends in the 5-minute ATR Chart:

1. Opening (15:45 - 16:30):
o The ATR chart starts with relatively high values and shows a general downward trend.
o  This indicates that the opening period was characterized by high volatility, which gradually
decreased over time.



2. Recovery (16:30 - 18:30):
o  The ATR chart continues to decline, reaching relatively low values.
o This indicates that the recovery period was characterized by lower volatility, as the price
moved more steadily upward.
3. Peak and Decline (18:30 - 20:30):
o The ATR chart shows a slight increase in volatility, with some fluctuations.
o  This indicates that the decline period was accompanied by slightly increased volatility, though
not as high as the opening period.
4. Low and Reversal (20:30 - 21:00):
o  The ATR chart shows a slight decrease in volatility, with relatively low values.
o This indicates that the low and potential reversal period was characterized by lower volatility.
5. Recovery (21:00 - 21:45):
o The ATR chart shows a slight increase in volatility, with some fluctuations.
o This indicates that the recovery period was accompanied by slightly increased volatility.

Correlation with Other Charts:

e  SPX Chart: The ATR chart correlates with the volatility observed in the SPX chart. Periods of significant
price movement in the SPX chart tend to coincide with higher ATR values.

e VOLD, ADD, and TICK Charts: The ATR chart provides context for the volume and breadth indicators.
Periods of high volatility can lead to more significant fluctuations in these indicators.

Key Takeaways:

e  The 5-minute ATR chart provides a measure of short-term volatility.
e It helps to understand the magnitude of price fluctuations within each 5-minute period.

e By analyzing the ATR chart in conjunction with other indicators, we can gain a more comprehensive
understanding of market dynamics.

e  The ATR chart shows that the opening of the trading day was the most volatile, and the volatility
decreased as the day progressed.

Let's analyze the VIX chart.
Understanding the VIX Chart:

The VIX (Volatility Index) is a real-time market index representing the market's expectation of 30-day forward-
looking volatility. It's often referred to as the "fear gauge" because it tends to rise when the market anticipates
higher volatility and decline when it anticipates lower volatility.

e High VIX Values: Indicate high expected volatility and increased market fear or uncertainty.
e Low VIX Values: Indicate low expected volatility and decreased market fear or uncertainty.

e Inverse Correlation: The VIX generally has an inverse correlation with the S&P 500. When the S&P 500
declines, the VIX tends to rise, and vice versa.

Analysis of Trends in the VIX Chart:

1. Opening (16:15 - 16:30):
o The VIX chart starts with a sharp spike upward.
o  This indicates a sudden increase in expected volatility and market fear during the opening
period. This aligns with the initial sharp decline we observed in the SPX chart.
2. Recovery (16:30 - 18:30):
o The VIX chart declines, indicating a decrease in expected volatility.



o  This aligns with the recovery and bullish trend in the SPX chart, suggesting reduced market
fear and increased confidence.
3. Peak and Decline (18:30 - 20:30):
o  The VIX chart rises again, indicating an increase in expected volatility.
o  This aligns with the bearish trend in the SPX chart, suggesting renewed market fear and
uncertainty.
4. Low and Reversal (20:30 - 21:00):
o The VIX chart shows a slight decrease in volatility, with relatively stable values.
o  This aligns with the potential reversal observed in the SPX chart, indicating a potential
stabilization of market fear.
5. Recovery (21:00 - 21:45):
o The VIX chart shows a slight increase in volatility, with some fluctuations.
o  This aligns with the recovery period in the SPX chart, indicating some lingering uncertainty,
though not as high as the opening.

Correlation with SPX and Other Charts:

e  SPX Chart: The VIX chart shows a strong inverse correlation with the SPX chart. Periods of decline in the
SPX chart are accompanied by rises in the VIX chart, and vice versa.

e ATR Chart: The VIX chart generally aligns with the ATR chart, reflecting the overall trend of volatility.

e VOLD, ADD, and TICK Charts: The VIX chart provides context for the volume and breadth indicators.
Periods of high VIX values tend to coincide with more significant fluctuations in these indicators.

Key Takeaways:

e  The VIX chart provides a measure of expected market volatility and market fear.

e It shows a strong inverse correlation with the SPX chart.

e By analyzing the VIX chart in conjunction with other indicators, we can gain a more comprehensive
understanding of market dynamics.

e  The VIX chart highlights the increased market fear during the opening sell-off and the subsequent
reduction in fear during the recovery.

Overall Summary of the Trading Day:

By analyzing all six charts together, we can see a clear picture of the trading day:

e The day started with a sharp sell-off, accompanied by high volatility and increased market fear. This is
reflected in the SPX chart, the VOLD ratio, the ADD chart, the TICK chart, the ATR chart, and the VIX
chart.

e Arecovery followed, with reduced volatility and increased market confidence. This is reflected in the
SPX chart, the VOLD ratio, the ADD chart, the TICK chart, the ATR chart, and the VIX chart.

e A subsequent decline occurred, accompanied by increased volatility and renewed market fear. This is
reflected in the SPX chart, the VOLD ratio, the ADD chart, the TICK chart, the ATR chart, and the VIX
chart.

e  The day ended with a recovery, showing some lingering uncertainty. This is reflected in the SPX chart,
the VOLD ratio, the ADD chart, the TICK chart, the ATR chart, and the VIX chart.

This comprehensive analysis provides a detailed understanding of the market dynamics throughout the trading
day, highlighting the correlation between various indicators and the overall trends in price, volume, breadth, and
volatility.



Comparison of 90-Minute Analysis vs. End-of-Day Analysis
Here's a breakdown of the key comparisons:
Similarities:

e Initial Bearish Sentiment: Both analyses correctly identified the initial sharp sell-off and bearish
sentiment at the beginning of the trading day. The 90-minute analysis noted the SPX decline below the
lower Bollinger Band, negative VOLD Ratio and ADD Chart values, and high initial volatility, which
aligns with our end-of-day observation of a strong sell-off.

e Recovery and Divergence: Both analyses acknowledged the subsequent recovery in the SPX. More
importantly, both pointed out the crucial divergence between the price action (SPX recovery) and the
market breadth indicators (VOLD Ratio and ADD Chart remaining negative). This divergence suggested
that the rally might be driven by a limited number of stocks, indicating potential weakness.

e  Volatility: Both analyses recognized the high initial volatility and its subsequent decrease as the trading
day progressed.

Differences and Evolution of Analysis:

e  TICK Chart Interpretation: The 90-minute analysis focused on the recent surge in TICK readings as a
sign of short-term buying pressure and potential for further upside. While it did acknowledge the
divergence with the VOLD and ADD charts, the emphasis was on the bullish signal from the TICK. In
contrast, the end-of-day analysis provided a more balanced view, recognizing the TICK's short-term
bullish signal but also highlighting the overbought potential and the need for caution.

e  End-of-Day Context: The end-of-day analysis benefited from having the full context of the trading day's
price action. This allowed for a more complete understanding of the trends, including the second decline
and the final recovery, which the 90-minute analysis could not predict.

e Refined Outlook: The 90-minute analysis's outlook was more tentative, emphasizing the potential for
continued upside but also the risk of pullbacks. The end-of-day analysis, with the benefit of hindsight,
could provide a more definitive summary of the day's trends and the overall market dynamics.

Key Takeaway:

The 90-minute analysis accurately captured the initial volatility, the subsequent recovery, and the crucial
divergence between price and breadth. However, the end-of-day analysis provided a more complete and nuanced
picture by incorporating the full context of the trading day's price action. This highlights the importance of
continuous monitoring and analysis throughout the trading day, as initial signals can evolve and the overall
market picture can change.



The archive of Trading Days Evaluations

e 26 March 2025
e 27 March 2025
e 28 March 2025
e 31 March 2025

Disclaimer

This presentation and the information contained herein are for educational and informational purposes only and do not constitute, and
should not be construed as, an offer to sell, or a solicitation of an offer to buy, any securities or related financial instruments. Responses to
any inquiry that may involve the rendering of personalized investment advice or effecting or attempting to effect transactions in securities
will not be made absent compliance with applicable laws or regulations (including broker dealer, investment adviser, or applicable agent or
representative registration requirements) or applicable exemptions or exclusions therefrom. The Value Firm® makes no represen tation, and
it should not be assumed, that past investment performance is an indication of future results. Moreover, wherever there is the potential for
profit, there is also the possibility of loss. Everybody makes mistakes now and then. If you find any, let me know: peter@thevaluefirm.com.
While the information provided is generally considered accurate, it's important to acknowledge that much of it is Al-generated and may

contain inaccuracies. Always do your own research!
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