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The morning opened with an atmosphere of palpable tension. Like a storm gathering strength, selling pressure 
mounted quickly across the trading floor. Red screens dominated as the SPX chart plunged downward, a visual 
representation of collective fear washing through the market. The VOLD ratio dove deep into negative territory, 
telling the tale of vastly more declining stocks than advancing ones. The ADD line followed suit, confirming the 
breadth of this selling was market-wide, not isolated. 

The TICK chart, that moment-by-moment pulse of market sentiment, flashed extreme negative readings – 
evidence of near-unanimous selling pressure. Volatility spiked as shown by the 5-minute ATR, the market's heart 
rate accelerating with anxiety. 

The Reversal: Hope Springs 

But markets, like human emotions, rarely follow a linear path. Just as quickly as fear had spread, something 
shifted. Perhaps it was an oversold condition, a sudden news item, or simply the natural rhythm of the market 
finding equilibrium. Whatever the catalyst, the reversal was dramatic. 

Green candles began to form on the SPX chart, timid at first, then increasingly bold. The VOLD ratio crossed back 
into positive territory – a clear signal that buyers were returning with conviction. The ADD line curved upward 
like a smile forming, reflecting a sweeping change in market sentiment. The TICK chart, so negative moments 
before, now registered strong positive readings as orders to buy at market prices flooded in. 

The Sweet Spot: Confidence Takes Hold 

For nearly three hours, from 16:45 to 19:15, the market found its rhythm. The uptrend stabilized as the SPX chart 
showed a steady climb. Volatility, as measured by the 5-minute ATR, gradually subsided – the market's pulse  

Timeline: Amsterdam Time (CET/CEST). The orange line the the VWAP and the black one the ATR Stop Loss.  



 
 

returning to a more measured beat. This was the sweet spot of the trading day, where confidence replaced fear 
and traders found comfort in the predictability of the trend. 

The VOLD ratio maintained its positive stance, the ADD line plateaued at elevated levels, and the TICK chart 
showed healthy fluctuations predominantly above the zero line. This was not frenzied buying but measured 
accumulation – the sign of a mature, confident market. 

The Afternoon Turn: Confidence Wanes 

Markets, however, are perpetually restless. As the afternoon progressed, subtle signs of weakening appeared. The 
momentum that had carried prices higher began to fade. The uptrend in the SPX chart lost steam, with price 
movement becoming more horizontal than vertical. 

This consolidation phase was the market taking a breath, reassessing, and ultimately changing its mind. Around 
19:15, the first decisive red candles appeared on the SPX chart. The VOLD ratio began its descent, signaling 
advancing stocks were losing their edge. The ADD line curved downward, indicating breadth was deteriorating. 

The Fall: Decline Takes Hold 

What began as hesitation transformed into conviction – but this time, conviction to sell. From 19:15 to 20:45, 
selling pressure intensified. The SPX chart traced a clear downtrend, breaking below key support levels including 
the ATR Stop Loss and the VWAP. The VOLD ratio approached the zero line from above, reflecting diminishing 
buying interest. The ADD line continued its descent, confirming the broad-based nature of the decline. 

The TICK chart, that moment-by-moment barometer, now showed increasing negative readings – the market's 
pulse quickening again, but this time with anxiety rather than excitement. The VIX chart began to rise, the "fear 
gauge" reflecting growing uncertainty about what might come next. 

The Final Act: Seeking Stability 

As the trading day neared its close, the market searched for equilibrium once more. The sharp downtrend in the 
SPX chart began to moderate. The VOLD ratio and ADD line showed signs of stabilization and even slight 
recovery. The TICK chart displayed more balanced readings between positive and negative. 

The 5-minute ATR showed a potential uptick in volatility, suggesting some uncertainty remained. The VIX chart 
fluctuated, rising towards the end of the session – the market's way of saying the story wasn't quite finished. 

The Market's Message 

This single trading day encapsulated what makes markets so fascinating – they are the collective expression of 
human emotion, technical factors, and fundamental realities, all interacting in a complex dance. From fear to 
confidence to uncertainty and back to cautious stability, the day's journey reflected not just price movement but 
the evolving sentiment of thousands of participants making millions of decisions. 

For traders who understood how to read these indicators together – the price action of SPX, the breadth indicators 
of VOLD and ADD, the momentum signals of TICK, and the volatility measurements of ATR and VIX – the day 
offered numerous opportunities to profit from these shifts in sentiment. For investors with longer time horizons, 
it served as a reminder that markets rarely move in straight lines, and that patience often rewards those who can 
see beyond the day's drama to the larger narrative unfolding. 

As the closing bell approached, one question remained unanswered: was the late-day stabilization merely a pause 
before further decline, or the beginning of yet another reversal? That answer would have to wait for tomorrow's 
chapter in the never-ending story of the markets. 



 
 

Evaluation of the trading day after 90 minutes 

The first 90 minutes of trading have exhibited a clear pattern of initial bullish momentum that is now showing 
potential warning signs. The S&P 500 (SPX) has demonstrated a strong uptrend with consistent higher highs and 
higher lows, with price action hugging the upper Bollinger Band—indicating robust but potentially overbought 
conditions. 

Market breadth indicators initially confirmed this bullish sentiment. The NYSE VOLD Ratio and ADD metrics 
both transitioned from strongly negative to positive territory, suggesting improving market breadth and that the 
rally includes broad participation across stocks rather than being driven by a few large caps. The TICK chart 
maintained a generally positive average, further supporting the bullish narrative. 

However, volatility indicators are now signaling potential caution. While the 5-minute ATR showed decreasing 
volatility for most of the session (suggesting stabilization), a recent uptick has appeared, coinciding with a sharp 
spike in the VIX "fear gauge." This sudden increase in implied volatility suggests growing market uncertainty and 
fear among participants. 

The current market environment appears to be at an inflection point. The initial strong bullish momentum is now 
encountering increased volatility and uncertainty. Traders should remain vigilant for potential pullbacks or 
consolidation, particularly watching for any divergences between price action and breadth indicators, which 
would constitute a strong bearish signal. Key support levels, including the VWAP (currently serving as support) 
should be closely monitored as the trading day progresses, as a breakdown could trigger accelerated selling 
pressure. 

Chart Analysis: SPX Chart with Bollinger Bands 

 Overall Trend: The chart shows a clear uptrend throughout the 90-minute trading period. We observe a 
series of higher highs and higher lows, indicating sustained buying pressure. 

 Bollinger Bands:  
o The price action is consistently hugging the upper Bollinger Band, a strong sign of bullish 

momentum. This suggests that the market is overbought but the uptrend is still robust. 
o The Bollinger Bands are widening, indicating increased volatility. This aligns with the strong 

price movement we are seeing. 

 VWAP (Orange Line): The Volume Weighted Average Price (VWAP) is acting as support. The price has 
remained consistently above the VWAP, reinforcing the bullish sentiment. 

 ATR Stop Loss Line (Black Line): The ATR Stop Loss line is also trending upwards, indicating a rising 
level of volatility and a widening range for potential price fluctuations. 

 Candlestick Patterns: The chart exhibits a mix of bullish and bearish candlesticks, but the bullish 
candlesticks are generally larger and more frequent, further confirming the uptrend. 

 Volume (Not Explicitly Shown): While volume isn't directly visible, the strong price movement suggests 
that the rally is supported by decent trading volume. High volume during an uptrend strengthens the 
validity of the trend. 

 Recent Pullback: The chart shows a recent pullback (red candles) but the price quickly recovered and 
continued its upward trajectory. This suggests strong buying interest on dips. 

Potential Unfolding of the Trading Day (Based on SPX Chart) 

Based on the analysis of the SPX chart with Bollinger Bands, here's how the rest of the trading day might unfold: 

1. Continued Uptrend: The strong bullish momentum suggests that the uptrend is likely to persist. The 
price could continue to climb, potentially testing new intraday highs. 

2. Increased Volatility: The widening Bollinger Bands indicate that volatility is increasing. We should 
expect larger price swings and potentially more rapid movements. 



 
 

3. Potential Overbought Conditions: The price hugging the upper Bollinger Band signifies an overbought 
market. A pullback or consolidation is possible, but the strength of the trend suggests that any pullback 
might be shallow. 

4. Support Levels: The VWAP and the ATR Stop Loss line are likely to act as support levels in case of a 
pullback. Traders might look for buying opportunities near these levels. 

5. Breakout Potential: If the price breaks decisively above the upper Bollinger Band on high volume, it 
could trigger a further surge in buying interest and a more significant breakout. 

6. News and Events: Any unexpected news or economic data releases could significantly impact the 
market and alter the current trend. 

Important Considerations: 

 This analysis is based solely on the SPX chart with Bollinger Bands. To get a more comprehensive 
picture, we need to consider the other charts you mentioned (NYSE VOLD Ratio, ADD, TICK, 5-minute 
ATR, and VIX). 

 Technical analysis is not foolproof, and the market can be unpredictable. 

 Risk management is crucial. Always use appropriate stop-loss orders and manage your position size. 

NYSE VOLD Ratio Chart Analysis 

 Initial Sharp Negative Reading: The chart starts with a significant negative VOLD ratio, suggesting 
strong selling pressure and a bearish sentiment at the beginning of the trading session. 

 Gradual Improvement and Shift to Positive: Over time, the VOLD ratio gradually improves, moving 
from heavily negative territory towards the zero line. This indicates a decrease in selling pressure and a 
potential shift in market sentiment. 

 Positive Territory: The VOLD ratio eventually crosses into positive territory, signifying that there's now 
more volume in advancing stocks than declining stocks. This aligns with the uptrend we observed in the 
SPX chart. 

 Sustained Positive Reading: The VOLD ratio remains positive for the latter part of the trading period, 
suggesting sustained buying interest and bullish momentum. 

Interpretation and Potential Implications 

 Confirmation of Bullish Momentum: The VOLD ratio moving into positive territory confirms the bullish 
trend we saw in the SPX chart. It suggests that the uptrend is supported by genuine buying interest and 
not just a few large-cap stocks pushing the index higher. 

 Improving Market Breadth: The shift from negative to positive VOLD indicates improving market 
breadth. This means that a broader range of stocks are participating in the rally, which is a positive sign 
for the sustainability of the uptrend. 

 Potential for Further Gains: The sustained positive VOLD ratio suggests that the bullish momentum 
could continue. As long as the VOLD ratio remains positive, the market is likely to maintain its upward 
trajectory. 

 Contrarian Viewpoint: While a positive VOLD is bullish, some traders might view an extremely positive 
VOLD as a potential sign of overbought conditions. However, in the context of the SPX chart showing 
strong momentum, the positive VOLD reinforces the bullish bias. 

Relationship with SPX Chart 

The NYSE VOLD Ratio Chart provides valuable context to the SPX chart analysis. The positive VOLD ratio 
confirms the strength of the SPX uptrend and suggests that the rally is not just driven by a few large-cap stocks. 

 



 
 

ADD Chart Analysis 

 Initial Sharp Negative Reading: Similar to the VOLD chart, the ADD chart starts with a significant 
negative reading. This indicates that at the beginning of the trading session, there were significantly 
more declining stocks than advancing stocks. 

 Gradual Improvement and Shift to Positive: The ADD chart also shows a gradual improvement, moving 
from the heavily negative territory towards the zero line. This mirrors the trend we saw in the VOLD 
chart and suggests a decrease in the number of declining stocks relative to advancing stocks. 

 Positive Territory: The ADD chart eventually crosses into positive territory, indicating that there are now 
more advancing stocks than declining stocks. This aligns with the bullish trend observed in the SPX and 
VOLD charts. 

 Sustained Positive Reading: The ADD chart remains in positive territory for a significant portion of the 
trading session, further confirming the bullish sentiment and improving market breadth. 

 Stepped Pattern: The ADD chart exhibits a stepped pattern, which is typical for this type of indicator. 
Each step represents a period where the number of advancing stocks increased relative to declining 
stocks. 

Interpretation and Potential Implications 

 Confirmation of Bullish Momentum: The ADD chart confirms the bullish momentum observed in the 
SPX and VOLD charts. The shift from negative to positive ADD indicates a broadening participation in 
the rally. 

 Improving Market Breadth: The positive ADD reading suggests that a wider range of stocks are 
participating in the uptrend, which is a positive sign for the sustainability of the rally. 

 Contrarian Viewpoint: Similar to the VOLD, an extremely positive ADD could be seen as a sign of 
overbought conditions. However, in the context of the overall bullish trend, it reinforces the positive 
outlook. 

 Divergence Potential: It's important to watch for potential divergences between the ADD chart and the 
SPX chart. If the SPX continues to rise while the ADD chart flattens or turns negative, it could signal a 
weakening of the uptrend. 

Relationship with SPX and VOLD Charts 

The ADD chart reinforces the bullish signals we saw in the SPX and VOLD charts. All three charts point towards 
a strong uptrend with improving market breadth. 

TICK Chart Analysis 

 Initial Sharp Negative Readings: Similar to the VOLD and ADD charts, the TICK chart also starts with 
significant negative readings. This indicates that at the beginning of the trading session, there was 
substantial selling pressure and a large number of stocks trading on downticks. 

 Fluctuations Around Zero: The TICK chart shows fluctuations around the zero line throughout the 
trading session, indicating periods of both buying and selling pressure. 

 Momentary Spikes into Positive Territory: We observe several instances where the TICK chart spikes 
into positive territory, indicating short bursts of strong buying pressure. 

 Momentary Dips into Negative Territory: Similarly, there are dips into negative territory, indicating 
short bursts of selling pressure. 

 Average TICK (Yellow/Blue Line): The average TICK line, which smooths out the fluctuations, generally 
stays in positive territory for the latter part of the trading session. This suggests that the overall buying 
pressure has been stronger than the selling pressure. 

 Oscillating Pattern: The TICK chart exhibits an oscillating pattern, which is typical for this type of 
indicator. This reflects the intraday ebb and flow of buying and selling pressure. 



 
 

Interpretation and Potential Implications 

 Confirmation of Bullish Sentiment: The average TICK line remaining in positive territory confirms the 
bullish sentiment observed in the SPX, VOLD, and ADD charts. It suggests that despite intraday 
fluctuations, the overall buying pressure has been dominant. 

 Short-Term Volatility: The fluctuations in the TICK chart indicate short-term volatility and potential for 
intraday price swings. 

 Momentum Indicator: The TICK chart can be used as a momentum indicator. Spikes into positive 
territory can signal short-term buying opportunities, while dips into negative territory can signal short-
term selling opportunities. 

 Overbought/Oversold Signals: Extreme readings on the TICK chart can sometimes indicate overbought 
or oversold conditions. However, in the context of a strong uptrend, extreme positive readings might 
simply reflect strong buying momentum. 

 Divergence Potential: It's important to watch for potential divergences between the TICK chart and the 
SPX chart. If the SPX continues to rise while the TICK chart flattens or turns negative, it could signal a 
weakening of the uptrend. 

Relationship with SPX, VOLD, and ADD Charts 

The TICK chart provides valuable insights into the intraday momentum and short-term volatility. While the SPX, 
VOLD, and ADD charts indicate a strong uptrend and improving market breadth, the TICK chart highlights the 
short-term fluctuations and the overall buying pressure. 

5-minute ATR Chart Analysis 

 Red Line (5-minute ATR): 
o Initial High Volatility: The 5-minute ATR starts relatively high, indicating significant volatility 

at the beginning of the trading session. This aligns with the sharp price movements we saw in 
the SPX chart and the initial negative readings in the VOLD, ADD, and TICK charts. 

o Gradual Decline: The 5-minute ATR gradually declines over time, suggesting a decrease in 
volatility. This indicates that price movements are becoming less volatile as the trading session 
progresses. 

o Recent Uptick: Towards the end of the chart, we see a slight uptick in the 5-minute ATR, 
indicating a potential increase in volatility in the recent period. 

 Orange Line (Rolling Standard Deviation of 5-minute ATR): 
o Low and Stable: The rolling standard deviation of the 5-minute ATR remains relatively low and 

stable throughout the trading session. This suggests that the volatility is not fluctuating wildly; 
it's decreasing in a relatively consistent manner. 

o Trend Confirmation: The stable and low rolling standard deviation supports the observation of 
a gradual decline in the 5-minute ATR. 

Interpretation and Potential Implications 

 Decreasing Intraday Volatility: The declining 5-minute ATR indicates that intraday volatility is 
decreasing as the trading session progresses. This suggests that the market is becoming more stable and 
less prone to sudden price swings. 

 Potential for Consolidation: The decreasing volatility could lead to a period of consolidation, where the 
price moves within a narrower range. 

 Reduced Risk: Lower volatility generally translates to reduced risk for traders, as price movements are 
less erratic. 

 Trend Confirmation: The gradual decline in the ATR, along with the stable rolling standard deviation, 
suggests that the market is transitioning from a period of high volatility to a period of lower volatility in 
a relatively consistent manner. 



 
 

 Recent Potential Volatility Increase: The uptick in the ATR at the very end of the chart needs attention. It 
could be a sign of renewed volatility or just a minor fluctuation. 

Relationship with Previous Charts 

 SPX Chart: The initial high volatility in the 5-minute ATR aligns with the sharp price movements seen in 
the SPX chart at the beginning of the trading session. The subsequent decline in the ATR suggests that 
the SPX uptrend is becoming more stable. 

 VOLD, ADD, and TICK Charts: The initial high volatility also aligns with the sharp negative readings 
observed in the VOLD, ADD, and TICK charts, indicating a period of high selling pressure. 

 Overall Market Sentiment: The decreasing volatility suggests that the initial period of uncertainty and 
high volatility is giving way to a more stable and bullish market environment. 

VIX Chart Analysis 

 Initial Decline: The VIX chart starts with a decline, indicating a decrease in implied volatility. This aligns 
with the initial uptrend observed in the SPX chart and the improving market breadth seen in the VOLD 
and ADD charts. 

 Relatively Stable Period: The VIX chart shows a relatively stable period for a significant portion of the 
trading session, suggesting that implied volatility remained low and consistent. This supports the 
observation of decreasing intraday volatility in the 5-minute ATR chart. 

 Sharp Spike: Towards the end of the trading session, the VIX chart exhibits a sharp spike, indicating a 
sudden increase in implied volatility. This suggests that market participants are becoming more 
concerned about potential price swings and uncertainty. 

 Bollinger Bands: The Bollinger Bands on the VIX chart widen during the sharp spike, confirming the 
increase in volatility. 

 Price Action: The VIX chart shows a significant price movement upwards during the spike, indicating 
increased fear and uncertainty. 

Interpretation and Potential Implications 

 Confirmation of Initial Bullish Sentiment: The initial decline in the VIX chart confirms the bullish 
sentiment observed in the SPX, VOLD, ADD, and TICK charts. 

 Increased Uncertainty Towards the End: The sharp spike in the VIX chart indicates a significant increase 
in market uncertainty towards the end of the trading session. This could be due to various factors, such 
as:  

o Profit Taking: Traders taking profits after a sustained uptrend. 
o News or Rumors: Unexpected news or rumors impacting market sentiment. 
o Technical Breakdown: The SPX potentially breaking a key support level. 
o End-of-Day Volatility: Increased volatility often observed towards the end of the trading day. 

 Potential for Pullback: The sharp spike in the VIX chart suggests a potential for a pullback or correction 
in the SPX. 

 Increased Risk: The rising VIX indicates increased market risk and potential for larger price swings. 

 Fear Gauge: The VIX is often referred to as the "fear gauge." The sharp spike suggests a sudden increase 
in fear and uncertainty among market participants. 

Relationship with Previous Charts 

 SPX Chart: The sharp spike in the VIX chart coincides with a potential pullback or consolidation in the 
SPX chart. 

 5-minute ATR Chart: The uptick in the 5-minute ATR towards the end of the trading session aligns with 
the sharp spike in the VIX chart, confirming the increase in volatility. 



 
 

 VOLD, ADD, and TICK Charts: The sharp spike in the VIX chart could be a precursor to a potential 
reversal in the VOLD, ADD, and TICK charts, indicating a shift from bullish to bearish sentiment. 

Overall Market Outlook (Based on All Charts) 

Based on the analysis of all six charts, here's a potential outlook for the rest of the trading day: 

1. Initial Bullish Momentum: The trading session started with strong bullish momentum, as evidenced by 
the uptrend in the SPX chart, positive readings in the VOLD, ADD, and TICK charts, and declining VIX. 

2. Decreasing Intraday Volatility: Intraday volatility decreased as the trading session progressed, as 
indicated by the declining 5-minute ATR and relatively stable VIX. 

3. Sudden Increase in Uncertainty: Towards the end of the trading session, there was a sudden increase in 
market uncertainty, as indicated by the sharp spike in the VIX chart and the potential uptick in the 5-
minute ATR. 

4. Potential for Pullback or Consolidation: The sharp spike in the VIX chart suggests a potential for a 
pullback or consolidation in the SPX. 

5. Increased Risk: The rising VIX indicates increased market risk and potential for larger price swings. 
6. Watch for Reversal Signals: Traders should watch for potential reversal signals in the VOLD, ADD, and 

TICK charts, as well as any breakdown in the SPX chart. 

Conclusion 

The six charts provide a comprehensive view of the market's dynamics. While the initial bullish momentum was 
strong, the sudden increase in uncertainty towards the end of the trading session suggests that caution is 
warranted. Traders should be prepared for potential volatility and a possible pullback in the SPX. 

Remember, this analysis is based on the provided charts and technical indicators. The market can be 
unpredictable, and it's essential to use appropriate risk management strategies. 

Absolutely, let's synthesize the analysis of all six charts to provide a holistic view of the trading day so far and 
project a likely unfolding scenario. 

Holistic View of the Trading Day (Based on All 6 Charts) 

 Initial Bullish Surge: The trading day began with a strong bullish surge, as evidenced by: 
o The SPX chart's clear uptrend and price action hugging the upper Bollinger Band. 
o The VOLD ratio moving sharply from negative to positive territory, indicating strong buying 

volume. 
o The ADD chart also shifting from a strongly negative reading to positive, signifying improving 

market breadth. 
o The TICK chart, while volatile, showing an overall positive average, indicating buying 

pressure. 
o The VIX chart starting its decline, reflecting decreased implied volatility and increased market 

confidence. 
o The 5 minute ATR showing high initial volatility, that decreases over time. Indicating that the 

sharp price movement at the opening of the market, slowly found a more stable upward trend. 

 Sustained Bullish Momentum: For a substantial portion of the trading day, the bullish momentum 
persisted. The market experienced steady growth with improving market breadth and decreasing 
volatility. 

 Sudden Shift in Sentiment: However, towards the end of the analyzed period, a significant shift in 
market sentiment occurred, marked by: 

o A sharp and rapid spike in the VIX, indicating a sudden surge in implied volatility and fear. 
o A potential uptick in the 5-minute ATR, suggesting a possible resurgence of volatility. 
o The SPX chart showing some weakness at the end of the time period. 



 
 

Likely Unfolding of the Trading Day (Projection) 

Given the observed trends and the sudden shift in sentiment, here's a likely scenario for the remainder of the 
trading day: 

1. Increased Volatility and Uncertainty: The sharp spike in the VIX signals a significant increase in market 
uncertainty. This increased volatility is likely to persist for the remainder of the trading day. 

2. Potential for a Pullback or Consolidation: The sudden shift in sentiment increases the probability of a 
pullback or consolidation in the SPX. The market may retrace some of its earlier gains as traders react to 
the increased uncertainty. 

3. Profit Taking and Risk Aversion: The late-day spike in the VIX suggests that traders may be taking 
profits and reducing their risk exposure. This could exacerbate any potential pullback. 

4. Watch for Support Levels: Traders should closely monitor key support levels on the SPX chart. A break 
below these levels could trigger further selling pressure. 

5. Divergence Potential: It is very important to watch for divergences between the SPX and the other 
breadth indicators. A divergence where the SPX is still moving upwards, while the ADD, TICK, and 
VOLD are showing weakness, is a strong bearish signal. 

6. End-of-Day Volatility: The end of the trading day is often characterized by increased volatility as traders 
adjust their positions. This could amplify the price swings observed in the VIX and ATR charts. 

7. Potential for a Reversal: While the initial bullish momentum was strong, the late-day shift in sentiment 
raises the possibility of a potential reversal. Traders should be prepared for the possibility of a trend 
change. 

Key Takeaways 

 The trading day started with a strong bullish surge, but the late-day spike in the VIX signals a significant 
increase in market uncertainty. 

 Increased volatility and a potential pullback or consolidation are likely for the remainder of the trading 
day. 

 Traders should exercise caution and closely monitor key support levels and potential reversal signals. 

It's crucial to remember that this is a projection based on the available data. The market can be unpredictable, and 
external factors can significantly impact price action. Always use appropriate risk management strategies. 

End-of-Day analysis 

Let's analyze the SPX chart with Bollinger Bands. 

Trend Analysis: 

1. Initial Uptrend (15:45 - 16:45): The chart starts with a strong upward move. Green candlesticks dominate, 
indicating strong buying pressure. The price breaks above the VWAP and ATR Stop Loss, confirming 
the bullish momentum. 

2. Consolidation/Plateau (16:45 - 18:00): Following the initial surge, the price enters a consolidation or 
plateau phase. The price moves sideways, with a mix of green and red candlesticks, indicating 
indecision. The price remains above the VWAP and ATR Stop Loss, suggesting the uptrend is still intact 
but losing momentum. 

3. Downtrend (18:00 - 20:45): A significant downtrend begins around 18:00. The price breaks below the 
ATR Stop Loss and then the VWAP, signaling a shift in momentum. Red candlesticks dominate, 
indicating strong selling pressure. The price continues to decline, reaching lower lows. 

4. Consolidation/Potential Reversal (20:45 - 21:45): Towards the end of the chart, the downtrend seems to 
lose momentum, and the price enters a consolidation phase. There's a mix of green and red candlesticks, 
suggesting indecision. The price remains below the VWAP but shows some signs of stabilization. 



 
 

Key Trend Observations: 

 Volatility: The Bollinger Bands expand during the initial uptrend and the subsequent downtrend, 
indicating increased volatility. 

 Trend Reversal: The chart shows a clear trend reversal from an initial uptrend to a significant 
downtrend. 

 VWAP and ATR Stop Loss as Key Levels: The VWAP and ATR Stop Loss lines act as key levels for 
identifying trend changes. The price breaking below these lines signals a potential shift in momentum. 

 Extended Timeframe: This chart provides a more comprehensive view of the intraday price action, 
showing distinct trends and reversals. 

Important Considerations: 

 Volume: As mentioned before, volume is crucial for confirming trends. High volume during breakouts 
and breakdowns strengthens the signal. 

 Broader Market Context: This chart shows intraday price action. The overall market trend and news 
events should be considered for a more complete analysis. 

Let’s analyze the VOLD chart. 

Trend Analysis: 

1. Initial Bearish Sentiment (15:45 - 16:15): The chart starts with a significant drop into negative territory. 
This indicates that declining volume was substantially higher than advancing volume, suggesting strong 
selling pressure and bearish sentiment in the early part of the trading day. 

2. Transition to Bullish Sentiment (16:15 - 16:45): The VOLD Ratio quickly recovers and moves above the 
zero line. This signifies a shift in market sentiment, with advancing volume exceeding declining volume. 
This transition aligns with the initial uptrend observed in the SPX chart. 

3. Sustained Positive VOLD (16:45 - 19:15): The VOLD Ratio remains in positive territory for a significant 
portion of the day. This suggests continued buying interest and bullish sentiment. The fluctuations in the 
VOLD Ratio within the positive zone reflect the changing intensity of buying pressure. 

4. Decline and Potential Trend Change (19:15 - 20:45): The VOLD Ratio starts to decline and approaches the 
zero line. This indicates a weakening of buying pressure and a potential shift in market sentiment. This 
decline corresponds with the downtrend observed in the SPX chart. 

5. Recovery and Positive Close (20:45 - 21:45): Towards the end of the day, the VOLD Ratio recovers and 
moves back into positive territory. This suggests a resurgence of buying interest and a potential 
stabilization or reversal of the downtrend. 

Key Trend Observations: 

 Correlation with SPX: The VOLD Ratio chart shows a strong correlation with the SPX chart. The initial 
negative VOLD corresponds to the early SPX downtrend, the positive VOLD corresponds to the SPX 
uptrend, and the late decline in VOLD matches the SPX downtrend. 

 Sentiment Indicator: The VOLD Ratio acts as a valuable sentiment indicator, reflecting the overall 
market's buying and selling pressure. 

 Confirmation of Trend Changes: The changes in the VOLD Ratio confirm the trend changes observed in 
the SPX chart. 

Important Considerations: 

 Divergence: It's important to watch for divergences between the VOLD Ratio and the SPX. For example, 
if the SPX is making new highs but the VOLD Ratio is declining, it could signal a potential trend 
reversal. 



 
 

 Context: The VOLD Ratio should be used in conjunction with other indicators and analysis to get a 
complete picture of the market. 

 Volume Analysis: The VOLD Ratio is directly related to volume. Analyzing the volume alongside the 
VOLD Ratio can provide further insights into market sentiment. 

Let's analyze the ADD chart. 

Understanding the ADD Chart: 

The ADD chart, also known as the Advance-Decline Line, is a technical indicator that shows the cumulative 
difference between the number of advancing stocks and the number of declining stocks on a stock exchange. It 
helps to gauge the breadth of a market's move. 

 Positive ADD: Indicates more stocks are advancing than declining, suggesting bullish market breadth. 

 Negative ADD: Indicates more stocks are declining than advancing, suggesting bearish market breadth. 

Chart Observations: 

 Timeframe: The chart covers the same intraday period as the previous charts, from approximately 15:45 
to 21:45. 

 ADD Value: The chart displays the cumulative difference between advancing and declining stocks. 

 Zero Line: The chart implicitly includes a zero line (where the ADD value is 0), which is crucial for 
interpreting the indicator. 

 Trend: The chart shows a similar pattern to the VOLD chart, with an initial sharp decline followed by a 
strong recovery and then a decline again. 

Trend Analysis: 

1. Initial Sharp Decline (15:45 - 16:00): The chart starts with a significant drop into negative territory. This 
indicates a large number of declining stocks compared to advancing stocks, reflecting strong selling 
pressure and bearish sentiment in the early part of the trading day. 

2. Strong Recovery and Uptrend (16:00 - 18:45): The ADD line rapidly recovers and moves into positive 
territory, showing a strong uptrend. This signifies that more stocks are advancing than declining, 
indicating broad market participation in the rally. This period aligns with the uptrend observed in the 
SPX chart. 

3. Plateau and Decline (18:45 - 20:45): The ADD line plateaus and then begins to decline, indicating a 
weakening of the market's breadth. This suggests that fewer stocks are participating in the rally, and 
more stocks are declining. This decline corresponds with the downtrend observed in the SPX chart. 

4. Recovery and Positive Close (20:45 - 21:45): Towards the end of the day, the ADD line shows a recovery 
and moves back into positive territory. This suggests a potential stabilization or reversal of the 
downtrend, with more stocks advancing than declining. 

Key Trend Observations: 

 Correlation with SPX and VOLD: The ADD chart shows a strong correlation with both the SPX and 
VOLD charts. The pattern of decline, recovery, and subsequent decline is consistent across all three 
charts. 

 Market Breadth Indicator: The ADD chart acts as a valuable indicator of market breadth, showing the 
overall participation of stocks in a market move. 

 Confirmation of Trend Changes: The changes in the ADD line confirm the trend changes observed in the 
SPX and VOLD charts. 



 
 

Important Considerations: 

 Divergence: As with the VOLD chart, it's important to watch for divergences between the ADD line and 
the SPX. For example, if the SPX is making new highs but the ADD line is declining, it could signal a 
potential trend reversal. 

 Context: The ADD chart should be used in conjunction with other indicators and analysis to get a 
complete picture of the market. 

 Volume Analysis: While the ADD chart focuses on the number of advancing and declining stocks, 
volume analysis can provide further insights into the strength of the market move. 

Let's analyze the TICK chart. 

Chart Observations: 

 Timeframe: The chart covers the same intraday period as the previous charts, from approximately 15:45 
to 21:45. 

 TICK Value: The chart displays the TICK value as a series of bars. 

 Average TICK (Yellow/Blue Line): The chart also includes a yellow/blue line, which represents the 
average TICK value. This line helps to smooth out the noise and identify the underlying trend. 

 Volatility: The TICK chart shows significant volatility with rapid fluctuations between positive and 
negative values. 

Trend Analysis: 

1. Initial Sharp Decline (15:45 - 16:00): The chart starts with a significant drop into negative territory, with 
the TICK reaching extreme lows. This indicates strong selling pressure and bearish sentiment in the 
early part of the trading day. This aligns with the initial decline observed in the SPX, VOLD, and ADD 
charts. 

2. Recovery and Bullish Momentum (16:00 - 18:00): The TICK chart recovers quickly and moves into 
positive territory, with the average TICK line also turning upwards. This indicates a shift in momentum 
and increasing buying pressure. This period aligns with the uptrend observed in the SPX, VOLD, and 
ADD charts. 

3. Fluctuations and Potential Trend Change (18:00 - 20:45): The TICK chart shows significant fluctuations, 
with the average TICK line turning downwards. This indicates increasing volatility and a potential shift 
in momentum. This period aligns with the downtrend observed in the SPX, VOLD, and ADD charts. 

4. Recovery and Positive Close (20:45 - 21:45): The TICK chart shows a recovery towards the end of the 
day, with the average TICK line turning upwards again. This suggests a potential stabilization or 
reversal of the downtrend. 

Key Trend Observations: 

 Short-Term Momentum: The TICK chart provides valuable insights into short-term market momentum. 

 Correlation with Other Indicators: The TICK chart shows a strong correlation with the other indicators 
(SPX, VOLD, ADD), confirming the overall trend changes. 

 Volatility: The TICK chart is highly volatile, reflecting the short-term nature of the indicator. 

 Average TICK Smoothing: The average TICK line helps to smooth out the noise and identify the 
underlying trend. 

 

 



 
 

Important Considerations: 

 Short-Term Trading: The TICK chart is primarily used for short-term trading decisions. 

 Divergence: As with the other indicators, it's important to watch for divergences between the TICK chart 
and the SPX. For example, if the SPX is making new highs but the TICK is declining, it could signal a 
potential trend reversal. 

 Extreme Readings: Extreme readings can indicate overbought or oversold conditions, but they should be 
used in conjunction with other indicators for confirmation. 

Let's analyze the 5-minute ATR (Average True Range) chart. 

Chart Observations: 

 Timeframe: The chart covers the same intraday period as the previous charts, from approximately 15:45 
to 21:45 (though the x-axis labels are a bit less precise). 

 5-minute ATR (Red Line): The red line shows the fluctuations in the 5-minute ATR, representing the 
short-term volatility. 

 Rolling Standard Deviation of ATR (Orange Line): The orange line shows the fluctuations in the 
standard deviation of the ATR, representing the consistency or inconsistency of volatility. 

 Volatility Pattern: The chart shows a general trend of decreasing volatility (red line) throughout the day, 
with some fluctuations. 

Trend Analysis: 

1. Initial High Volatility (15:45 - 16:30): The chart starts with a relatively high 5-minute ATR (red line), 
indicating significant volatility in the early part of the trading day. This aligns with the sharp price 
movements and market uncertainty observed in the previous charts. 

2. Decreasing Volatility (16:30 - 20:30): The 5-minute ATR (red line) shows a general trend of decreasing 
volatility throughout this period. This suggests that the market becomes less volatile as the day 
progresses. 

3. Potential Uptick in Volatility (20:30 - 21:45): Towards the end of the day, there is a slight increase in the 
5-minute ATR (red line), indicating a potential uptick in volatility. 

4. Standard Deviation: The standard deviation of the ATR (orange line) reflects how consistent the 
volatility has been. We can observe that it is relatively low and stays low throughout the day, showing 
that the ATR has been relatively consistent in its trend. 

Key Trend Observations: 

 Volatility Decline: The overall trend is a decline in volatility throughout the trading day. 

 Correlation with Price Action: The initial high volatility aligns with the sharp price movements observed 
in the SPX, VOLD, ADD, and TICK charts. 

 Volatility Fluctuation: The fluctuations in the 5-minute ATR reflect the changing market dynamics and 
trading activity. 

 Consistent Volatility Trend: The relatively flat standard deviation of ATR shows that the volatility, while 
decreasing, has been doing so in a consistent manner. 

Important Considerations: 

 Short-Term Volatility: The 5-minute ATR provides insights into short-term volatility, which can be 
valuable for intraday trading. 

 Trading Decisions: Traders can use the ATR to set stop-loss levels and manage risk based on market 
volatility. 



 
 

 Context: The ATR should be used in conjunction with other indicators and analysis to get a complete 
picture of the market. 

Let's analyze the VIX chart you've provided. 

Understanding the VIX Chart: 

The VIX (Volatility Index) is a real-time market index representing the market's expectation of 30-day forward-
looking volatility. It's often referred to as the "fear gauge" because it tends to rise when the market anticipates 
higher volatility, which usually coincides with market downturns. 

 High VIX: Indicates high expected volatility and potential market fear or uncertainty. 

 Low VIX: Indicates low expected volatility and potential market complacency or stability. 

Chart Observations: 

 Timeframe: The chart covers a limited time range, from approximately 20:30 to 23:10. 

 VIX Value: The chart displays the VIX value as a series of candlesticks. 

 Volatility Pattern: The chart shows fluctuations in the VIX value, with an initial increase followed by a 
decrease and then another increase. 

Trend Analysis: 

1. Initial Increase in VIX (20:30 - 20:55): The chart starts with an increase in the VIX, indicating rising 
expected volatility. This aligns with the potential uptick in volatility observed in the 5-minute ATR chart 
during this period. 

2. Decrease in VIX (20:55 - 21:40): The VIX then decreases, suggesting a decline in expected volatility. This 
could indicate a period of market stabilization or reduced fear. 

3. Increase in VIX (21:40 - 23:10): The VIX increases again towards the end of the chart, indicating rising 
expected volatility. This aligns with the potential uptick in volatility observed in the 5-minute ATR chart 
during this period. 

Key Trend Observations: 

 Volatility Indicator: The VIX chart provides insights into the market's expectation of volatility. 

 Correlation with Other Indicators: The VIX chart shows some correlation with the 5-minute ATR chart, 
confirming the changing volatility patterns. 

 Short-Term Fluctuations: The VIX chart shows short-term fluctuations in expected volatility, reflecting 
the changing market sentiment and trading activity. 

Important Considerations: 

 Inverse Correlation with SPX: The VIX typically has an inverse correlation with the SPX. When the SPX 
declines, the VIX tends to rise, and vice versa. 

 Trading Decisions: Traders can use the VIX to assess market risk and make trading decisions based on 
expected volatility. 

 Context: The VIX should be used in conjunction with other indicators and analysis to get a complete 
picture of the market. 

 



 
 

Overall Trading Day Narrative: 

The trading day can be broadly divided into three distinct phases, each characterized by specific trends and 
market sentiment: 

Phase 1: Initial Bearishness and Sharp Reversal (15:45 - 16:45) 

 Market Sentiment: The day began with strong bearish sentiment, as indicated by the deeply negative 
VOLD Ratio, the sharp decline in the ADD line, and the extreme negative readings on the TICK chart. 
This suggests significant selling pressure and widespread fear in the market. 

 Price Action: This bearish sentiment was reflected in the initial downward price action observed in the 
SPX chart. 

 Volatility: The 5-minute ATR showed high volatility during this period, indicating significant price 
swings. 

 Key Drivers: The initial sell-off could be attributed to various factors, such as negative news, profit-
taking after a previous rally, or a sudden shift in market sentiment. 

 Rapid Reversal: However, this bearishness was short-lived. The market quickly reversed, with a surge in 
buying pressure. The VOLD Ratio turned positive, the ADD line moved sharply upwards, and the TICK 
chart showed strong bullish momentum. This indicates a swift change in market sentiment. 

Phase 2: Sustained Bullish Momentum and Consolidation (16:45 - 19:15) 

 Market Sentiment: The market entered a phase of sustained bullish momentum, with positive readings 
across the VOLD Ratio, ADD line, and TICK chart. 

 Price Action: The SPX chart confirmed this bullishness, showing a steady uptrend. 

 Volatility: The 5-minute ATR showed a gradual decline, indicating decreasing volatility as the uptrend 
stabilized. 

 Key Drivers: The sustained bullish momentum could be attributed to positive news, strong earnings 
reports, or increased buying interest. 

 Consolidation: Towards the end of this phase, the market started to consolidate, with the ADD line 
plateauing and the TICK chart showing increased fluctuations. This suggests a potential weakening of 
the uptrend. 

Phase 3: Downtrend and Potential Stabilization (19:15 - 21:45) 

 Market Sentiment: The market experienced a significant shift towards bearish sentiment, with the VOLD 
Ratio declining, the ADD line turning downwards, and the TICK chart showing increasing negative 
readings. 

 Price Action: The SPX chart confirmed this downtrend, showing a sharp decline. 

 Volatility: The 5-minute ATR showed a potential uptick in volatility, indicating increased price swings. 

 Key Drivers: The downtrend could be attributed to various factors, such as negative news, profit-taking, 
or a change in market sentiment. 

 Potential Stabilization: Towards the end of the day, the market showed signs of potential stabilization, 
with the VOLD Ratio and ADD line recovering slightly, and the TICK chart showing some bullish 
momentum. 

 VIX Behavior: The VIX chart, covering the later part of the day, reflected these volatility shifts, increasing 
during periods of potential downturn. 

Holistic View: 

 The trading day was characterized by significant volatility and rapid shifts in market sentiment. 



 
 

 The market experienced a sharp reversal from an initial bearish sell-off to a sustained bullish uptrend, 
followed by a decline and potential stabilization. 

 The VOLD Ratio, ADD line, and TICK chart provided valuable insights into market breadth and short-
term momentum, confirming the trend changes observed in the SPX chart. 

 The 5-minute ATR chart gave a clear view of how the volatility decreased throughout the day, and then 
showed signs of increasing again. 

 The VIX chart showed how perceived volatility changed at the end of the day. 

 The analysis of these indicators, in conjunction with the SPX chart, provides a comprehensive 
understanding of the market dynamics during the trading day. 

Key Takeaways: 

 Market sentiment can change rapidly, leading to significant price swings. 

 Market breadth indicators (VOLD, ADD, TICK) are crucial for confirming trend changes. 

 Volatility analysis (ATR, VIX) can help traders assess risk and make informed trading decisions. 

 A holistic approach, combining multiple indicators, is essential for a complete understanding of market 
dynamics. 

Comparison of 90-Minute Analysis vs. End-of-Day Analysis 

90-Minute Analysis Summary: 

 Initial Bullish Momentum: The first 90 minutes showed a clear uptrend with the SPX making higher 
highs and higher lows.  

 Breadth Confirmation: Market breadth indicators (VOLD Ratio and ADD) transitioned from negative to 
positive, confirming the bullish sentiment. The TICK chart also showed a generally positive average.  

 Volatility Caution: Volatility indicators signaled potential caution, with an uptick in the 5-minute ATR 
coinciding with a sharp spike in the VIX.  

 Potential Inflection Point: The analysis suggested a potential inflection point, with initial bullish 
momentum encountering increased volatility and uncertainty.  

Full-Day Analysis Summary: 

 Initial Bearishness and Sharp Reversal: The day began with bearish sentiment, followed by a sharp 
reversal to bullish momentum. 

 Sustained Bullish Momentum and Consolidation: The bullish momentum continued for a while, but 
then the market consolidated. 

 Downtrend and Potential Stabilization: A significant downtrend occurred, followed by signs of potential 
stabilization towards the end of the day. 

Comparison: 

 Initial Bullishness: Both analyses identified the initial bullish momentum. The 90-minute analysis 
accurately captured this early trend. 

 Shift in Sentiment: Both analyses noted a shift in sentiment. The 90-minute analysis flagged the initial 
signs of this shift with the volatility caution, while the full-day analysis detailed the subsequent 
downtrend. 

 Volatility: Both analyses highlighted the volatility. The 90-minute analysis pointed out the increasing 
volatility towards the end of the 90-minute period, and the full-day analysis showed the broader 
volatility pattern throughout the day. 

 Breadth: Both analyses used breadth indicators (VOLD, ADD, TICK) to assess the strength of the trend. 



 
 

 Projection vs. Reality: The 90-minute analysis projected a continuation of the uptrend with potential for a 
pullback or consolidation. The full-day analysis revealed that the pullback did indeed occur, evolving 
into a more substantial downtrend before showing signs of potential stabilization. 

Key Differences and Insights: 

 Foresight vs. Full Context: The 90-minute analysis provided a valuable early warning of a potential 
change in market dynamics, particularly the increase in volatility. However, it was limited in its ability 
to predict the full extent of the subsequent downtrend. The full-day analysis, with the benefit of 
hindsight, offered a more complete picture of the intraday trend reversals. 

 Importance of Continued Monitoring: The comparison highlights the importance of continuous 
monitoring of market conditions. The 90-minute analysis correctly identified the initial shift in 
sentiment, but traders would need to remain vigilant to capture the subsequent developments. 

 Volatility as a Leading Indicator: The volatility indicators (ATR, VIX) proved to be useful leading 
indicators. The increase in volatility observed in the 90-minute analysis foreshadowed the broader 
market uncertainty and the eventual downtrend. 

In conclusion, the 90-minute analysis provided a solid foundation for understanding the initial market dynamics 
and gave an early warning of a potential shift. The full-day analysis expanded on this, providing a more 
comprehensive view of the entire trading day's fluctuations. 

The archive of Trading Days Evaluations 

 26 March 2025 

 27 March 2025 

 28 March 2025 

 31 March 2025 

 1 April 2025 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 
 

This presentation and the information contained herein are for educational and informational purposes only and do not constitute, and 

should not be construed as, an offer to sell, or a solicitation of an offer to buy, any securities or related financial instruments. Responses to 

any inquiry that may involve the rendering of personalized investment advice or effecting or attempting to effect transactions in securities 

will not be made absent compliance with applicable laws or regulations (including broker dealer, investment adviser, or applicable agent or 

representative registration requirements) or applicable exemptions or exclusions therefrom. The Value Firm® makes no representation, and 

it should not be assumed, that past investment performance is an indication of future results. Moreover, wherever there is the potential for 

profit, there is also the possibility of loss. Everybody makes mistakes now and then. If you find any, let me know: peter@thevaluefirm.com. 

While the information provided is generally considered accurate, it's important to acknowledge that much of it is AI-generated and may 

contain inaccuracies. Always do your own research! 
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